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THE FINANCIAL MEASURES OF THE SESSION. 


Ir is no secret that the results of the last session have not given 
satisfaction to the friends of the Government. Their discontent 
has broken forth in many ways, but in none more distinctly than 
on the expenditure for the year. Never, they say, has there been 
more reckless expenditure shown in a time of peace—never has 
the public money been more lavishly spent, with less to show for 
the money. We cannot altogether endorse these sentiments, 
while we admit there is enough of truth in them to justify some 
complaint ; and altogether the financial character of the year 
has been extraordinary enough to warrant a few observations in 
this place. 

The official guardian of the public purse is the Chancellor of 
the Exchequer. To him is entrusted the constitutional duty of 
controlling, modifying, sanctioning or refusing every shilling of 
the expenditure that other departments may propose to incur, but 
which it is impossible to carry out without his official approba- 
tion. This doctrine is the very alphabet of political science ; and 
it naturally follows, that for every sum expended by the Govern- 
ment, the Chancellor of the Exchequer is officially considered 
as the advocate and defender. The estimates of the year must 
all have passed under kis review, and must have received the 
stamp of his sanction before they could be submitted to Parlia- 
ment; when on the table of the house, it is to him or his 
subordinates that independent members look for explanation : 
on him his colleagues rely for their defence against all assailants. 
That, at least, was the old-fashioned doctrine; but Mr. Gladstone, 
like Moliére’s doctor, seems determined to change all that. 
More than once in the course of the session, the house witnessed 
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the scandal of the Finance Minister declaiming against the 
extravagance which his ministerial colleagues proposed, and to 
which he, in his official capacity, had given his sanction. 
Joseph Hume himself could not more sternly have rebuked ex- 
travagant expenditure: but the difference was, that our modern 
Joseph Hume had sanctioned in the cabinet what he denounced 
in the senate. On the occasion of his budget, if we recollect 
right, he went so far as to say that he had nothing to do with 
the estimates for the army and navy; but the general protest- 
ation against this innovation on the constitutional doctrine 
speedily made him explain away his words, and admit his re- 
sponsibility at least in an equal degree with the rest of his 
colleagues. Still the fact remained, that throughout the 
session, Mr. Gladstone never attended in his place while the 
great estimates of the year were under discussion : that he never 
opened his lips on the subject of expenditure but to complain, 
to objurgate, to menace. His speeches, in fact, would have 
had tremendous effect on the side of economy, but for the 
unlucky fact that the great economist was the respousible 
rainister for the extravagance ; that the simple-minded people of 
this country could not distinguish between the member and the 
minister; could not understand how in the one capacity he 
should condemn what in the other he recommended. 

That, however, was only one, and not the most remarkable 
feature of the finance of the last session. There was another 
circumstance which, as far as our experience serves, makes it 
unique in the annals of national economics. Hitherto we 
believe the aim of every Chancellor of the Exchequer has been 
to balance the expenditure against the income; and having 
ascertained whether there is a surplus, to offer it to the reduc- 
tion of such taxes as would secure to himself, or to the Govern- 
ment to which he belonged, the largest amount of popularity. 
But in all cases the reduction of taxes was made dependent on 
the existence of a surplus. This year, for the first time, the 
process has been reversed. The Chancellor of the Exchequer 
set out with the fixed determination of reducing taxes; and 
then cast about to find or make a surplus that should justify 
the reduction. And the circumstances under which he under- 
took the task, the difficulties that lay in the way of its accom- 
plishment, might well have appalled an ordinary mind. The skill, 
the ingenuity, the determination, the energy which Mr. Gladstone 
displayed in the matter, all-leave the impress of his genius, 
and deserve the attentive study of those who would fathom the 
character and capacity of the man. The conditions of the 
problem were excessively complicated. His resolution to efface 
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the mortification of his defeat in the previous session made him 
resolute this year to accomplish the repeal of the paper 
duty. That might not have been so difficult, considered in 
itself; but his colleagues in the cabinet tied to it the condition 
of, at the same time, reducing to a certain extent the income- 
tax. It is now well understood that it was only on condition 
some relief should be given from the pressure of direct taxation, 
that the majority of the cabinet would consent to re-open the 
vexed question of the paper duties. This condition of itself 
would have damped the energies of a common man; but Mr. 
Gladstone is no common man. It only served to nerve him the 
more resolutely for his object. In the face of a largely 
increasing expenditure, and a slowly rising, if not a stationary 
income, he undertook the responsibility of remitting taxation 
direct and indirect, to the extent of about 24 millions @ year ; 
and the highest compliment we can pay to the powers of his 
persuasive eloquence is, that he carried his scheme through both 
Houses of Parliament. 

But truth compels us to add that he did not wholly rely on 
his powers of eloquence and rhetoric. Deception is such an 
ugly word, that we hesitate to use it in connexion with Mr. 
Gladstone; and yet we believe that his own super-subtle cast of 
mind deceived even himself. At all events, we can only lay the 
facts of the case before our readers, and leave them to judge. 
These facts are, that when the budget was produced on which 
the scheme of taxation for the ensuing year was to rest, the 
whole of the expenditure was not laid before the country. A 
large portion of the outgoing, both for the navy and army, was 
left—but whether deliberately or not, it is not for us to say; 
all we know is, that the deficiencies were pointed out, though 
denied by ministers at the time—and that if they had been pro- 
duced at first, as they were produced at last, the reduction of 
taxation would never have taken place. A factitious national 
balance-sheet was made out ; a factitious surplus was shown, on 
the faith of which the reductions were made; when those reduc- 
tious were past recall, down came the Chancellor with his—what 
he called—supplementary estimates; absorbing the surplus 
of which he had before made such a boast, and Jeaving the 
nation in the position of a family, which, on the faith of a 
balance at the banker’s, has indulged in a Continental trip, and 
on their return find that their good fortune was all a delusion, 
and that nothing is real but their diminished resources. Mr. 
Gladstone indeed pleaded that these supplementary estimates 
had come on him by surprise, and we are bound to believe him. 
But if so, he was about the only man in the country who did 
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not anticipate them. Let us look at them: we say nothing of 
the redemption of the Stade duties, though that has been before 
every Finance Minister for years past, and was every year ex- 
pected to be settled. But look at the expenditure of a quarter 
of a million on iron-plated ships. Will any man doubt, after the 
expositions by Sir John Pakington and others, as to what was 
doing in the Freuch dockyards, that we must follow their 
example, and, no matter at what expense, be in a _ condi- 
tion to vindicate our ancient supremacy on the seas. This 
was just as well known on the day when Mr Gladstone 
stood forth to unfold his budget, as on that when, within 
a few days of the session’s close, Lord Clarence Paget stood up 
to explain the increased expenditure that must be ineurred. No 
one was taken by surprise then; the universal fecling was one 
of surprise, not unmixed with indignation, that it had not been 
done before. And we believe no other account can be given of 
the matter than this—that the interests of the navy were post- 
poned, and the safety of the nation to that extent imperilled, in 
order that the Finance Minister might be able to show a balance 
in his budget that would justify his reductions, and which he 
could only show by postponing this material portion of the 
national expenditure. 

But there was also a supplementary estimate for the navy, 
which deserves still more the attention of all financiers, because 
it relates to a department that threatens to introduce a perpetual 
element of confusion into our national accounts, and in the 
hands of an unscrupulous Finance Minister may be made the 
pretext for all sorts of arithmetical juggles: we refer to the con- 
nection between that portion of our army which is in India, 
and that which is at home, and in the rest of our dependencies. 
It is probably unnecessary to remind our readers that the 
revenues of India are charged with the maintenance of all the 
troops that are employed in her service, but the line of demar- 
cation between them is not so distinctly drawn as it might be— 
nay, as it must be, if the House of Commons is to exercise its 
ancient and constitutional control over the expenditure of the 
country. It is right to say, that during the past year the 
Chinese war produced more than the usual complication, in 
reckoning the proportion of the military expenses that were to 
be assigned to each country. But from the first taking of the 
estimates, General Peel, whose experience at the war office 
makes his authority especially valuable, and Sir Henry 
Willoughby, whose untiring industry has before now exposed 
many « defect in our finances, both declared that the sum taken 
for the expenses of the army was insufficient ; General Peel, in 
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particular, entered into calculations to show that the number of 
men voted could not be supported out of the sum taken for 
their maintenance. The answer of Mr. Gladstune deserves 
credit for its ingenuity; he threw the whole blame on the 
uncertainty of the Indian accounts. It was impossible, 
he said, to get a trustworthy estimate of the accounts as 
they stood between England and India, within less than 
twelve months after those expenses have been incurred. All 
that can be done in the meantime is to proceed by guess 
work. And this guess work comes in mighty conveniently to 
help the exigencies of English finance. Is it desired to present 
a gloomy view of our affairs, to frighten away economists, to 
still the clamour for lighter burdens ?—all that is necessary is to. 
hold out the threat of a heavy demand on the Imperial Ex- 
chequer, as on its road from Calcutta. Does it, on the other 
hand, suit the views of the minister to impart a roseate tint to 
the state of our affairs, and to win popularity by a reduction of 
taxation? The object is, as Hamlet says, “as easy as lying :” 
it is but to keep back the amount of the Indian claims; to 
represent that he had a good set off, and that when amounts 
come to be squared, the balance will be found on our side. In 
both cases, it is true, the exact state of affairs will at last ooze 
out, but not before the deception has served its purpose. Now 
this is a card which must not be left in the hands of the 
minister, unless our finance accounts are to be as regularly 
“cooked” as ever were those of a railway. There is no subject 
to which finance reformers can set themselves that promises 
more important results than the extinction of this entanglement, 
which has been produced, we fear not altogether unwittingly, 
or even unwillingly, between the rival expeases of England and 
India. 

It was a maxim of Sir Robert Peel, that no budget would 
be a sound one that did not leave a surplus of a million. Mr, 
Gladstone took credit to himself in his budget for the present 
year for a surplus of £400,000. Nevertheless, the result has 
already shown the sagacity of his great master’s principle; the 
supplementary estimates to which we have referred have eaten 
into that surplus till it is only by a figure of speech that a 
balance remains on the right side of the account; and nominal 
as that balance is, it only makes its appearance by dint of the 
most desperate struggles and a little liveliness of imagination. 
Mr. Gladstone’s reliance for the present year is exactly that of 
Micawber—he hopes that “something may turn up.” His 
faith is strong in the maintenance of peace, in the prosperity of 
trade, in the goodness of the harvest. Jf all these events conspire 
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to bless us, his estimate of the revenue will be exceeded, and 
his estimate for the expenditure may be left within their 
assigned bounds. But if either of these contingencies should 
fail him, what then? What is to become of his estimate? 
what is to become of the country should the harvest prove, as 
it may yet prove, below an average? what if trade be as the 
summer trade undoubtedly is—disturbed? what if the peace of 
Europe be broken? Mr. Gladstone is a brilliant orator, a 
sanguine financier, a fertile schemer; all these qualities have 
their value; yet we believe the opinion of sober and dis- 
passionate men is that even his continuance in the post of 
Finance Minister is but a meagre consolation for the humiliating 
and perilous situation, that under his management England 
must live at a peradventure. 


AMERICAN AND CANADIAN BANKING. 


THE NEW YORK BANKS, 


Ir is now proposed to deal with the subject of New York bank- 
ing from the establishment of the first New York bank to the 
present time. This would have been done at the outset, but it 
was thought desirable, from the interest attaching to everything 
American, to anticipate what has been said already. Following 
the regular historical order, the whole ground will now be 
covered in a formal manner, and it is hoped an important 
chapter added to the history of banking. On the model of the 
various systems of banking tried in New York the banking of 
the different states has been framed, and the history of New 
York banking is therefore, in a great measure, the history of the 
working of all the banking schemes which have been put in 
practice in the United States. To the historical resumé will be 
added an account of the New York Clearing House, and a brief 
digest of the leading decisions of the New York courts under the 
general banking law now in force. 

Neither in New York, nor in any of the American colonies, 
was banking forced on the colonists, although slaves were 
abundantly supplied. The reason is obvious, as well as sugges- 


tive, of the selfishness of the good old times. Kidnapping 


Africans, and selling them into slavery, was highly profitable, 
and had not then been branded as barbarous and unchristian, 
and the trade was therefore engaged in with spirit ; while there 
was no present or prospective benefit likely to arise from assist- 
ing the colonists to adjust their transactions between each 
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other and foreign countries, with exactness, and certainty, and 
comfort. In money matters the colonists were left to them- 
selves, the merchants of England, France, Spain and Holland tak- 
ing colonial produce, by akind of rule of thumb, in exchange for 
the implements of husbandry, the tools, the clothing, and general 
merchandise which they supplied. There, for example, is 
Geneva and dairy produce, and hosiery and cloth from Holland, 
wine and dried fruits from Spain, wine and finery from France, 
and crockery and hardware, and woollens and other things 
from England ; and how much tobacco, how much grain, what 
quantity of fish, hides or timber, will you, the colonists, give in 
return? Impossible as such a mode of doing business would 
be now-a-days, no great inconvenience was experienced from the 
system in early colonial times, and colonists and European 
traders found their dealings mutually advantageous, 

It is uncertain whether Philadelphia, which promised at one 
time to become the great commercial emporium of the new 
world, or indefatigable Massachusetts, first changed this barter 
system ; but New York has no claim to the honour. New York 
merely copied the innovation of its more inventive and pros- 
perous neighbours, and there is no record of the time when the 
New York merchants first used paper money. When first used, 
the magic influeuce of paper had, perhaps, ceased to be reputed 
wonderful; and the date passed unchronicled when the Dutch- 
men of South Street, and the Bowery, incorporated the issue of 
notes among their countrymen, payable in ten, fifteen or twenty 
years, with their usual business. 

If the neglect to give the North American colonies a banking 
system proved the selfishness of the old world, what are we to 
think of the simplicity and highmindedness of the new world, 
which rendered it possible for those engaged in business to put 
afloat, without legislative interference or control, their proposals to 
pay, in silver, in a given number of years. Every business man 
of standing paid the farmer from whom he purchased produce, the 
landlord from whom he hired his premises, and the labourer whose 
services he required, in promissory notes cf any denomination 
that was wished, and these notes passed current with all classes, 
They were available as much as gold and silver are at the present 
day, to buy bread, fuel and clothing, “or any other commodity ; 
and for years these notes were scrupulously redeemed when the 
day of their maturity arrived. i 

When eventually they became discredited, joint-stock asso- 
ciations were formed without law, and the notes, issued under 
the personal guarantee of several names, were considered as 
good as silver. Beyond the colony they were not current, but 
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for external commerce the stock of silver had become sufficient 
for those rare occasions when Europe did not want produce in 
exchange. For internal trade they answered every purpose for 
many years, until in fact it became not unfrequent for several 
names evep to be good for nothing, and then discredit 
speedily ensued, Notes began first to be closely scrutinized, then 
people hesitated to receive them, and in the end refused them 
altogether. Once victimised, people became cautious, and en- 
deavoured to avoid being victimised again; and when they found 
that the invariable consequence of the inability to provide for 
the payment of large amounts of paper was an inconvenient and 
even distressing fall in the value of everything, when measured 
by the silver standard, silver was in the main insisted on in the 
settlement of all claims. 

With the war of independence there followed throughout all the 
colonies what we would call a severe commercial crisis. The 
external trade of the colonies was stopped, their interior trade 
paralyzed, and the bankers at the time, instead of providing for 
their notes falling due, were at Lexington or Bunker’s Hill, or 
cutting off the retreat of General Burgoyne. The currency, then 
supposed to represent a large amount, thus unheeded fell into 
disrepute, and the loss and confusion which ensued added 
greatly, as might be supposed, to the difficulties of the struggling 
colonists. 

Help, however, came from where it had been promised. 
France smarting under the aid given by the Huguenots, and by 
the sympathy we had shown to the Corsicans ; Spain mindful of 
what we had done to promote the independence of its rebellious 
subjects in the Low Countries; and Holland unmindful of the 
service then rendered, and looking forward merely to an increase 
of trade with the independent colonies, redeemed the pledge 
they had given before. The continental congress sent season- 
able supplies of silver, and material to carry on the war, and 
bales of paper money. The war, in the opinion of the congress, 
could not be carried on effectively without a national colonial 
bank, and the draft prospectus of the bank of North America 
was sent out, with the recommendation that the several states 
should grant charters, and at once give the bank a trial. This 
was done by Pensylvania on the Ist of April, 1782, and by New 
York ten days after. The New York Act incorporating the 
bank—the first bank incorporated—is called “the restraining 
Act of 1782; an Act to prevent the establishment of any bank 
within this State, other than the Bank of North America, and 
for incorporating the same within this State. Passed April 11, 
1782.” The Act recites the ordinance of the continental 
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congress of May 26th, 1781, and was to remain in force during 
the war with this country. 

The gratitude of the colonists to their generous benefactors 
was unbounded. Their worthless domestic currency was re- 
placed by the showy pictures of the continental congress, which, 
of course, would always maintain their value, and speedily bring 
George the Third to grief. The sinews of war, the New England 
Puritans sonorously declared in the pulpit and the market-place, 
had come from heaven as manna had before descended in the 
wilderness, and heaven favoured the patriots who took the field. 
Their hearts and arms were nerved for the struggle, and when 
Washington was as shamefully deserted as the Federal general 
at Bull’s Run, by those regiments whose time was up, the Puritans 
consoled themselves with the reflection that none but the un- 
godly had abandoned the sound cause, or fled disgracefully 
before the enemy. 

If the continental congress were sincere in their sympathy 
to the revolted states, they were not at the same time for- 
getful of their own interests, for before the Bank of North 
America had been three years in operation the colonies were 
absolutely inundated with paper money, and so keen did the 
demand for everything become in exchange for paper, that the 
notes were soon as worthless as those which were before in cir- 
culation. Unlike the Bank of England or the Bank of France, 
the Bank of North America was not prohibited from doing 
anything, and it at once started into a great trading corporation, 
monopolising the trade of all the colonies and paying for every- 
thing in its notes. To none but its stockholders was it of any 
service, and to these its good offices were so unbounded, that 
bank notes, as remarked already, were mere waste paper in three 
years. All the old colonial traders who were not bank stock- 
holders were in that brief period ruined, while all the bank 
stockholders, among whom were the members of the continental 
congress, became merchant princes. Those who unfortunately 
held the worthless notes, and they were, of course, held in small 
or large amounts by nine in every ten, or rather by ninety-nine 
in every hundred, denounced the bank and all connected with 
it, and demanded that the charter should be unconditionally 
annulled. Petitions to the state legislatures set forth the 
grievances of the “fair trader’? and the public, in the pithy 
Saxon of the period, which we refrain from repeating; 
and the petitions were referred to select committees, who 
reported favourably to the people and brought in bills to 
repeal the charter of the bank. An adjournment of the houses, 
however, prevented the bills being passed, and during the recess 
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the extravagant excitement of the people threatened the 
permanency of the new republic. 

On the opening of the following session, counsel were heard 
at the bar for and against the charter; but opposition was futile, 
and the charters were repealed. The bank, however, after the 
repeal of the Pensylvania charter still kept its doors open and 
transacted business, claiming the right to do so under the 
ordinance of the continental congress, which was thus held to be 
of greater force than the acts of the state legislatures. No 
wonder, then, that at the present time there should be so serious 
a difference of opinion on the question of state sovereignty, when 
two years after the recognition of the independence of the North 
American colonies by this country, a foreign ordinance sustained 
a bank, the charter of which had been withdrawn. The 
federalists then desired to check the populace and the re- 
publicans by any means within their power, and it is the same 
spirit which seeks now to restrain the secession of the South. 

Subsequently, the legislature of Pensylvania rechartered the 
Bank of North America, and restrained it from trading in the 
following terms:—“ Whereas a bank, under proper regulations, 
may be rendered useful to the commerce and agriculture of the 
state, and it is proper that the subscribers and stockholders of 
the Bank of North America should have a charter of incorpora- 
tion under such limitations and restrictions as not to become an 
object of jealousy and apprehension to the good people of this 
state.” Then follow the limitations and restrictions which 
were :—1]. Limits the charter to 14 years. 2. Grants power to 
hold property to the amount of $2,000,000 and no more. 3. 
Limits the quantity of land to that required by the bank for the 
purpose of its business. 4. Grants power to trade in bullion and 
bills of exchange, and to sell goods bona fide and really pledged 
to it as security for loans. 5. Prohibits trading. It is further 
added, “ and to the intent that the citizens of this state may 
not be oppressed by the said corporation by their monopolizing 
or engrossing any sort of goods, wares or merchandise.” Thus 
the evils of the first bank of North America were guarded 
against in the charter of the second bank, and we shall see here- 
after that these restrictions imposed in the renewed charter were 
embodied in the charter of the Bank of the United States and 
in the charter of the latter banks established in New York. 

It remains to be added, before taking leave of the Bank of 
North America, that it is said that a Robert Morris,a Scotchman, 
one of the delegates of Pensylvania and treasurer of congress, 
was the originator of the bank. This, however, is a mistake. 
The bank originated with the continental congress, the members 
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of which were desirous of assisting the colonies in prosecuting 
the war with England, and of filling their own pockets at the 
expense of the colouists at the same time. To Mr. Morris, from 
his financial position, was simply entrusted the task of bringing 
the scheme before the Philadelphia legislature, which he did so 
well, that the bill introduced by him on the 17th of May was 
approved on the 26th of May, and the bank was finally incor- 
porated on the 3lst December, 1782. The proposed capital of 
the Bank of North America was $400,000, divided into shares of 
$400 each in gold or silver; and on this slender “ specie basis ” 
the colonies were convulsed and more distressed by paper issues 
in the short period of the existence of the first bank, than by 
the war of independence in which from 1776 to 1783 they had 
engaged. 
(To be continucd.) 


cee 








NEW YORK AND NEW ORLEANS. 


A question of very great importance in a commercial and 
financial point of view, may now be raised in connection with the 
American civil war, involving nothing less than a diversion of 
the whole carrying trade of the Western States past New York 
to New Orleans, to the serious injury of New York trade, and 
the prejudice of the railways of Canada and the Northern and 
Eastern States, which have been constructed on the assumption 
that western trade will continue permanently in its present 
channel. We shall as far as possible give the facts on both 
sides, leaving our readers to form opinions for themselves, 
merely venturing on an expression of regret that there should be 
even the possibility of further depression from such a cause in 
such railway interests as the Grand Trunk of Canada, in which 
British capitalists hold so large a stake. The share and bond- 
holders of the Grand Trunk have discouragements enough to 
contend with already, and it would be a poor consolation to 
them hereafter to find that the remissness, we will even say the 
injustice, of the Canadian Goverament, in not doing something 
to attract the trade of the Western States to the St. Lawrence 
and Montreal, will have done an injury to the North American 
provinces which will not speedily be repaired. Unless these 
provinces can contend successfully with New York and New 
Orleans in the transportation of western produce and 
western imported purchases, they will at once descend to the 


level of mere mercantile dependencies of Maine, Massachusetts, 
and New York. 
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Tt appears that the original channel of Western States trade and 
emigration was New Orleans and the Mississipi. No longer 
than ten or fifteen years ago those wanting to settle in Wisconsin 
and IiJinois left Liverpool in the great cotton carrying ships, 
and on reaching New Orleans ascended the Mississippi River in 
the usual way, by steamers to Cairo or St. Louis, or even ten or 
fifteen hundred miles higher up. Those on the other hand who 
wanted to buy grain or beef and pork in the Western States 
sent their orders to New Orleans, and in due time the various 
commodities required were received. The case we need hardly 
say is now otherwise. Any one wanting western produce buys 
it in New York, and any one proceeding to the Western States 
takes his passage to New York. The channel of western trade 
has thus been once changed, and the question is, will it be 
changed again, as a consequence of what is now transpiring in 
the United States. 

Before dealing with the matters of detail involved, it may be 
well to clear up the preliminary question of the influence of the 
success or failure of the secession movement on the point at 
issue. If the Southeners are beaten, and brought back forcibly 
into the union, conciliation will of course be tried, but even if 
it were not, it is inconceivable that the north would stand in 
the way of the development of southern trade. A helping 
hand might possibly be refused, but we should think that 
nothing would be more gratifying to all thoughtful northern 
men, after a protracted and costly war, than to see the south, 
no matter by what means, giving its attention once more to 
peaceful projects. One of the last things to be believed we 
would think, even of the unthoughtful American masses, would 
be the discouragement or condemnation of any plain business-like 
attempt of the people of New Orleans or any other southern 
town to command all the trade they could, and send their com- 
modities to market in the way that best pleased them. In the 
event of the subjugation of the Southerners, there will, therefore, 
it may be presumed, be nothing to prevent them doing what 
they like in the way of business. Should on the other hand 
the south come out of the present contest victorious, nothing is 
more probable than that every possible inducement will be 
offered by the Confederate States Government to southern and 
foreign capitalists to bring the Southern States into direct inter- 
course with other nations, and not only make New Orleans the 
great market for western produce, but the great market also 
for the supply of the Western States with British and Con- 
tinental manufactures. Thus, happen what may, the com- 
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mercial dependence of the Southern States on New York, which 
is one of the sorest points in the present contest, is not likely to 
be lost sight of, but an attempt will be made to shake the 
dependence off. In other words an attempt will be made to 
restore the carrying trade of the Western States to its original 
channel, and practically to render the Canadian and the 
Eastern and Northern States Channels entirely useless. We may 
add that prospectuses of two lines of southern steamers were pre- 
sented to the public before the outbreak of the civil war; and 
that southern agents have been for some time at work in 
London impressing the views of President Davis’s Cabinet on 
shipowners and others. 

The strong and the weak sides of the New York and Canadian 
case will be readily understood. Usually about the Ist of 
May, the navigation of the St. Lawrence, the Erie Canal and 
the western lakes open; and usually about the lst November 
the navigation of these three great watercourses closes. This is 
the weak side, for the business of a year is compressed into six 
months. For six months of the year only can we receive 
western grain by way of New York or Montreal, no matter 
what our necessities may be. If our harvest is deficient, the 
inland navigation from New York and Montreal stops at a 
provokingly inconvenient time, and there is no help for it but to 
wait until the ice has disappeared in the early part of the follow- 
ing spring. Some people might suppose that when the naviga- 
tion closed the railways might be used, but the distance is so 
great, and railway carriage for a thousand miles so considerable 
an item, that it may be said, without exaggeration, that not a 
single bushel of wheat has been ever carried from Chicago to 
New York, or is ever likely to be carried; and that if wheat has 
been ever carried from Chicago to Montreal, the share and 
bondholders of the Grand Trunk Railway have paid for the 
privilege. Serious as this drawback is to New York and Canada, 
there is this, however, to be said in favour of the former—every 
possible convenience has been provided for the cheap and expedi- 
tious carrying of all the grain that the Western States send 
forward, and if the supply of such grain is an enormously in- 
creasing quantity every year, the provision made for it by New 
York is in an equal ratio. Steam boats now run through the 
whole length of the Erie Canal, towing strings of canal boats 
behind them, and the supply of elevators on the chain pump 
principle for loading and unloading boats by steam is at all 
points equal to the demand. The increase in the New York 
western grain trade will be at once apparent by a comparison 
of the following figures :— 
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Receipts at Buffalo and Oswego, Receipts at Buffalo and Oswego, 
1850. . 1860. 


18,000,000 bushels of grain. 53,779,441 bushels of grain. 


Canada has not troubled itself much in the matter, and the 
receipts at Montreal last year were perhaps even less than the 
receipts ten years before. 

The strong side of the New York and Canadian side is that there 
is no embarrassment usually experienced in New York in the way 
of money matters. New York is the great market in which 
European exchange is bought and sold, and a man consequently 
without money may carry on a large New York export trade. 
If he only manages to get people to put their stuff on board a 
vessel bound to Liverpool, or Glasgow, or London, he may draw 
on his correspondent at either port, hypothecating the bill of 
lading by attaching it to his draft; and if he will not be 
reimbursed for all his outlay, the money for which the draft 
will sell will go far to pay the person from whom he made the 
purchase. He may even manage in New York to buy large 
quantities of grain in Chicago and the other lake ports, if he 
can only put up a bare margin and play into the bankers’ 
hands. Soin Canada: banking facilities there and in New 
York, to those who are known and actually engaged in the pro- 
duce trade, exceed in liberality the most extravagant indulgences 
known in the history of English banking ; and to such facilities 
more than to any other thing is the hold possessed by New 
York over western trade to be traced. New Yorkers and 
Canadians have been able and are still able to enter the 
western markets on the most favoured terms, and it is a neces- 
sary condition of the lending of a New York banker’s name that 
the produce finds its way as speedily as possible into his hands. 
Of the wisdom and soundness of such a banking system it would 
be out of place now to speak, 

Both sides of the southern case are equally plain. The weak 
side is, as is pretty well known, the impossibility of buying on 
southern account in the western markets on the same footing 
as the New Yorker or the Canadian buys. The New Orleans 
bankers are not in the position of the New York bankers, the 
latter having the monopoly of the dealings in exchange, and 
they cannot therefore give much assistance to their customers. 
The consequence is, the western trade has fallen into eastern 
and northern and Canadian hands, for the simple reason that 
the southern buyer has been driven from the market. The re- 
instating of the southern buyer, in the opinion of Mr. Jefferson 
Davis and the other leaders of the secession movemeut, can only 
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be accomplished through the separation of the Southern States 
from the Northern, and by the bringing of New Orleans into 
the same frequent intercouse with Liverpool and Havre as New 
York. Then it is believed that then New Orleans bankers 
would be in a position to push western trade in the same way 
that the New York bankers at present do The weak point of 
western trade by way of New Orleans is thus the absence of 
banking facilities. On the other hand, while the St. Law- 
rence, the Erie Canal and the lakes are frozen during the very 
time that it would be most convenient for all parties, and for 
the necessities of Europe, to engage in western trade, the 
Mississippi, from New Orleans to Cairo, a distance of 1,200 miles 
is open throughout the year. By that route the western farmers 
have only to consider their own convenience, and instead of thirty 
days being consumed in transit, as is the case now, between 
Chicago and New York, less than a week would suffice. In 
fact by the Mississippi route grain may be sent from the grow- 
ing districts of Illinois to Liverpool in the time that is at 
present taken in sending grain from Chicago to New York, 
while also the expense of sending grain from Chicago to Liver- 
pool by way of New Orleans would be less than the present 
expense of sending grain from Chicago to Liverpool. These 
are strong recommendations, and with banking facilities in New 
Orleans similar to those provided in New York, it is conceivable 
that the whole grain crop of the Western States would be carried 
off to Liverpool during the winter season, and that not a bushel 
would be left for the lake fleet or the Erie Canal when the usual 
spring trade opened. 

Those interested in Canadian and American railways, who may 
have entertained the hope that in the end the produce of the 
Western States would be carried by the railways, have been already 
disappointed in this, and it may never have occurred to them, 
that as the Mississippi is the natural and the shortest and the 
best watercourse for western trade, it is within the bounds of 
probability that western trade will seek that channel to the 
permanent injury of every line of railway laid down from the 
Atlantic seaboard to the Western States. 








TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade tables for the month of June were issued on the 27th 
of July, and are again very satisfactory, the declared value of our exporta- 
tions showing the large increase of £1,126,439, or about 11} per cent. 
over the total of June, 1860. This increase, as was the case in the 
preceding return, has been caused mainly by the large shipments of cotton 
manufactures to the East, and of cotton yarns to the Continent, which 
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have far more than compensated for the falling off in those to the United 
States. Some allowance, however, must be made for the increase in the 
value of the staple. Linens and silks are also on the favourable side, but 
woollens continue to show a diminution. With regard to cotton goods it 
is remarkable that, while,the shipments to the United States have been only 
£10,743, against £141,875 in the corresponding month of last year, those 
to British North America have increased from £11,456 to £110,801, and 
the question arises whether this may not be a result of smuggling operations 
consequent on the Morrill tariff. The annexed figures show the exact 
increase or decrease in the exportation of each article :— 


DECLARED VALUE OF EXPoRTATIONS. 








Month ending June 29. 1860. | 1861. Increase. | Decrease. 
Apparel and slops ... ...  «. £176,261 | £218,713 £42,452 — 
Beer and ale... ..0 cee ae 143,648 134,587 _ 9,061 
Books a a a ae eee 31,686 37,306 5,620 — 
| SEs 44,005 48,432 4,427 an 
ae oi 17,056 18,702 1,646 —_— 
Cheese... seo ove 6,318 9,144 2,826 _ 
Coal and culm... ... . 316,484 346,991 30,507 — 
Cordage ... .. « ies 12,726 14,239 1,513 _ 
Cottons si il ooo 2,555,169 | 3,105,519 550,350 _- 
Cotton-yarn .. . ese eee 561,153 796,306 235,153 —_ 
Earthenware ...  ... sso ose 94,343 85,300 _— 9,043 
chy sis sie dee a oe 23,475 46,991 23,516 — 
mn a ree 18,117 22,570 4,453 —- 
Glass... ... oe ae 57,422 55,959 = 


oe 
. 

oO 
to D> 
or oo 


Haberdashery ... ... .- .. | 274,571 | 221,646, — 
Hardwares 2. see coe see 240,142 303,342 63,200 
Not distin- 


Jute Manufactures... ...  . { guished. 13,647 13,647 — 
a 184,352 192,657 8,305 — 
eS ee 275,920 315,842 39,922 —_— 
Linen-yarn 2. sae see one 113,441 148,052 34,591 — 
Machinery =e 289,139 | 370,569 81,430 a 
Metals—Iron and steel... ... 956,562 999,392 42,830 _ 
Copper and brass... ...  ... 193,330 202,172 8,842 — 
OO” eee ee 62,818 43,583 -- 19,235 
Tin a. a ae see ae 133,177 102,835 _— 30,342 
or a ae 96 224 72,555 — 23,669 
Painters’ colours... ... se 35,696 38,787 3,091 —_ 
Pickles and sauces... ... ss 17,444 18,848 404 _ 
Plate, jewelry, and watches ... 31,272 35,605 4,233 — 
a: ak an om oe <a oes 36,273 39,138 2,865 — 
ae ee ee 164,064 193,477 29,413 — 
ee ee 13,436 21,731 8,295 —_— 
as te ee ke 77,222 41,433 _- 35,789 
Spirits aco ace sce cee tee 25,963 34.027 8,064 = 
Stationery coe cee tee eee 52,384 46,196 — 6,188 
are 19,839 21,255 1,416 _ 
Telegraphic wire and apparatus 6,214 17,227 11,013 — 
io. os i ee sen ane 128,449 141,721 13,272 —_ 
a ee eer 725,230 680,694 — 44,536 
Woollen-yarn ... 0... see eee 331,408 330,180 — 1,228 
Unenumerated articles ... ... 694,021 775,873 81,852 — 











9,236,454 |10,362,893 

















~ 
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The’ total exports during the first half of the year were £60,143,425, 
against £62,019,989 in the corresponding period of 1860, showing a 
decrease of £1,876,564, or 3 per cent. The changes have been as follows :— 


Increase. Decrease. 
January see eee — eee eee £1,021,796 
February sos nes — o— pet £2,348,222 
March lil we. £557,360 ... ‘ee — 
April oe ove - aes ae 447,227 
May ... see w. 256,882 ... eee — 
June ... ae -- 1,126,439... poe — 


Compared with 1859, ‘there is a ‘falling off 


of £2,859,734, or 44 per cent. 


With regard to imported commodities, it appears that the arrivals of 
grain, although excessively large, were not quite so heavy as in the 
preceding month. Their value, including all descriptions, may be estimated 
at upwards of £3,500,000, while that of the May importations was about 
£4,000,000. During the first six months of the year, the returns for which 
are now completed, our importations of grain of all kinds have amounted 
to about £21,000,000, against about £9,500.000 in the corresponding half 
of 1860. As respects “the consumption of other articles of food and 
luxury, the figures for the month of June show a falling off under every 
head except those of cocoa and wine. 

Subjoined are the quantities of provisions, &c., imported and taken for 





home consumption during the past month :— 















































Imported. Home Consumption. 
Month ending June 29. 
1860. 1861. 1860. 1861. 

Grain, wheat, qrs. _ 413,497 516,628 413,497 516,628 
Grain of other descriptions, ars. 629,774 524,797 629,774 524,797 
Indian corn, qrs. ws. ee oe 217,149 323,576 217,149 323,576 
Flour and meal, ewt. ” 376,823 511,920 376,823 511,920 

Prov isions—Bacon, &e. &e. ewt. 137,611 149,042 —_ one 

Butter and cheese, ewt. ... ... 88,08 L 119,144 _ —_ 

Animals, number... 2 os 33,666 26,625 -- — 

Eggs, number ... 1. see see | 21,185,400 [22,844,520 — ~ 
Cocoa, lb. ... coe cee eee | 1,358,014 | 2,773,146 265,465 282,155 
Coffee, British, lb. one ‘ 4,368,433 | 7,933,836 | 2,814,900 | 2,584,967 
Sugar, ewt. sew see one cso | 2,200,080 | 1,190 756 851,195 767 ,867 
Tea, lb. a 4,384,896 | 5,574,303 | 6,354,452 | 6,172,746 

Rice, ewt. ie 46,705 276,115 _ —_ 
Spirits, gallons . e 1,117,507 759,073 406,608 306,990 
Wines, gallons... ... 1,485,584 | 1,073,298 707,628 786,020 
Tobacco, lb. = 869,195 | 1,590,270 | 2,883,182 | 2,577,767 
Currants and raisins, cwt.. Ps 23,068 65,175 44,574 38,483 

nee a a bushels... 63,505 29,738 -- — 
per, lb.... ese eee 1,145,821 711,810 233,727 188,484 

ver = Oe ae aes 116,628 75,290 — _ 

Sonn ewt. ae 2,687 3,141 — —_— 

Of silk manufactures the totals stand thus :— 
Imported. Home Consumption. 
Month ending June 29. 
1860. 1861. 1860. 1861. 
Silk manufactures of Europe, lb. 90,418 167,242 956 1,428 
Ditto of India, pieces ...  ... 14,138 9,968 2,100 10,146 
VOL. XX. 43 
















618 Savings Banks. 


The following are the comparative imports and exports of raw 
material, showing a diminution in every case with the exception of hemp :— 





Imported. Exported. 


Month ending June 29. 





1860. 1861. 1860. 1861. 





ee ae 201,725 151,350 — — 
Hemp, cwt. n° aie ale ae 74,603 133,667 — oo 
ee ee 922,957 169,322 413,185 302,143 
Cotton, CWt. se vee vee ove | 2,102,048 | 1,349,472 219,085 252,388 
Wool, lb... ase nee ee eee [23,540,637 |19,682,520 | 4,442,468 | 6,611,118 
po 86,287 54,465 353 6,286 

















The quantity of cotton from the United States was only 927,813 bales, 
or about half the quantity in the corresponding month of last year, while 
from India it was 350,273 bales, or nearly double that of June, 1860. 








SAVINGS BANKS. 


Tue following returns from the Savings Banks in St. Martin’s Place, 
Exeter, Finsbury, Blomfield Street, Moorfields, Manchester, Edinburgh, 
Glasgow, Dundee, Perth, St. Marylebone, Brighton, Dublin, and Cork, 
showing the difference both in numbers and amounts between their intro- 
missions in the receipts and payments of money and credits of interest 
with their respective depositors, and their intromissions of the like kind 
with the National Debt Commissioners, for the year ending 20th November, 
1860, and also a return showing the aggregate amounts of such difference 
for all such Savings Banks, have been made pursuant to an order of the 
House of Lords :— 





| Number and 
Number and Amount lamouns of Intro- 














Name of Intromissions with the |missions with the} Difference. 
of Depositors. National Debt | 
Commissioners, | 
Savings Bank, | 
Number. Amount. | No.} Amount. | Number. Amount. 
a £ ‘i £ 

St. Martin’s Place] 226,640 | 964,129 | 39 | 180,210 | 226,601 783,919 

Exeter boop vaneecees 79,846 319,256 | 21 60,629 79,825 258,627 

Finsbury.....,....0 58,140 248,762 | 25 43,579 58,115 205,183 


Blomfield Street, 

Moorfields .....} 129,818 580,386 | 28 92,471 129.790 487,916 
Manchester datiaiel 209,582 710,391 | 11 | 119,876 209,571 590,515 
Edinburgh ........ 136,613 414,699 | 13 54,965 136,600 359,733 
Glasgow eqeccccceeo| 217,296 678,560 | 11 72,374 217,187 606,186 


a 22,145 89,409 7 9,089 22,138 80,320 
the. ne 6,250 18,844 4 2,050 6,246 16,794 
St. Marylebone ... 49,722 223,279 | 10 | 27,449 49,712 195,830 
Brighton ............ 21,005 131,724 | 18 22,500 20,987 109,224 
ag, 82,738 258,889 | 26 40,532 82.712 218,357 
NE wicacwccnencenaie 30,448 171,910 | 37 37,529 30,411 2 80 











Total......| 1,270,145 | 4,810,238 |250| 763,253 | 1,269,895 | 4,046,984 




















*.* These include 10 intromissions for credits of interest, amounting to 
£56,209, 12s, 11d, 
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THE BANK OF FRANCE. 


Tae Moniteur of the 2th August publishes the usual monthly return of the 
Bank of France, which shows the following results :— 


LIABILITIES. F. Cc: 
Capital of the Bank 91,250,000 0 
Ditto, New one 91,250,000 0 
Profits added to capital 

arising from _ interest 
charged above 6 per cent. 


2,316,503 57 


12,980,759 14 
9,123,000 20 


(Law of June 9,1857)... 
Reserve fund of the Bank 
and branches ... 
New reserve fund... 
Bank property in addition 
to the reserve fund 
Notes in circulation (Bank 
and branches) ... . 757,923,475 0 
Bills to order payable in 
Parisandinthe branches 4,919,177 7 
Receipts payable at sight 
in Paris and in the 
branches.. 5,990,913 0 
Credit of the Treasury «+» 136,000,005 87 
Sundry accounts-current 150.532. 567 79 
Do. in the branches 29,654,157 0 
Dividends not claimed ... 2,412,087 75 
Interest of scrip pune 
or transferred 
Interest on bills not ma- 
tured, in Paris and in 
the branches . 
Re-discounted _ bills, ie, 
transfer of part of in- 
terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 
Surplus receipts, ie., over 
and above the amount 
provisionally set off for 
bad debts 
Sundries ... mae 


4,000,000 0 


2,890,524 68 


4,807,796 47 


1,936,567 58 


1,177,889 99 





F. 1,309,167,415 91 











ASSETS. 
Cash in hand - « 2 843, 637 46 
Cash in the branch banks 304,957,991 0 
Coin due, receivable this 

641,133 5 


day eee eee eve 
Bills discounted, and not 
matured in Paris .-- 258,581,278 9 
Ditto in the branch banks 289,300,117 0 
Advances upon ingots and 
coined gold and silver... 
0. in the branch banks 
Do. on French public secu- 
rities .. °. 0 
Do. by the branch banks 0 
Do. upon railway shares 
and bonds -- 85,770,800 0 
0 
0 
0 


39,921,234 34 
7,673,300 


o 


19,525,700 
11,521,200 


Do. by the branch banks 21,284,850 
Do. upon bonds of the 
Crédit Foncier.. 
Do. in the branch banks... 
Advances to Government 
in virtue of the conven- 
tion of June 30, 1848 ... 
Public securities belong- 
ing to the reserve fund 
ofthe Bankand branches 12,980,750 14 
Disposable stock of public 
securities 54,514,797 58 
Immovable stock ‘(law ‘of 
June 9 1857... -- 100,000,000 0 
Bank buildings and furni- 
ture ... 4,000,000 0 
Ditto in the branches 6,004,645 0 
Expenses of management 
507,758 76 
21,877,722 89 


6 3,700 
197,200 


30,000,000 


i) 


for the Bank & branches 
Sundries ... ne “e 


F. 1,309, 167,415 91 415 91 


Certified by the Governor of the Bank of France, 


Count Ca. De Germiny. 


This return shows an increase in the cash in hand of £486,666, and an 


increase in the bills discounted of £192,000. 


‘he note circulation has 


augmented £1,073,333, and the Treasury balances have gone up £624,000. 
A decrease has oceurred in the total of the current accounts of £856,000, 


and in the advances of £60,000. 


—aae SS 
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THE COMMERCIAL BANK OF LONDON. 


Tue annexed circular has been issued by the directors of the Commercial 
Bank of London. It will be perceived that it is proposed at once to return 
£10 per share, or half of the paid-up capital, through an advance from the 
London and Westminster Bank on the unrealised assets. As an important 
step in the final arrangement of the affairs of the establishment it has been 
decided to adopt this course without further delay, the great majority of 
the shareholders haying signified their concurrence :— 
“Commercial Bank of London, Lothbury, 
“July 30, 1861. 

“‘ Sir,—The directors have much pleasure in informing you that the pro- 
posal made by their circular of the 2nd inst, has been expressly assented 
to by 300 shareholders, holding together 13,546 of the 15,000 shares in the 
bank. 

“In the report made by the directors to the special general meeting of 
shareholders, held on the 19th of March, 1861 (and which was approved by 
that meeting), the directors, adverting to the uncertainty attending the 
realisation of assets under the circumstances in which the bank was placed, 
* confined themselves to the expression of their hope that the shareholders’ 
capital would be returned to them in full.’ 

“The arrangement made with the London and Westminster Bank, which 
was sanctioned and approved by that meeting, saved the directors (as they 
had anticipated) from what might otherwise have been the painful necessity 
of realising the assets of the bank at a sacrifice. Hitherto they have 
avoided that necessity, and it was in the hope that they might reconcile 
(so far as is possible) the present convenience of the shareholders with the 
preservation of their property, that they made to them the proposal con- 
tained in the circular of the 2nd inst, 

“ An important portion of the assets of the bank could not be realised at 
once without a certain and probably a serious loss: by waiting for a 
favourable opportunity it may be realised at its full value. Other assets 
will have to be realised from time to time. 

‘“‘ After much consideration, the directors concluded that they should best 
consult the convenience and interests of the shareholders, not by dividing 
among them in small sums the amounts from time to time realised in the 
ordinary course, nor by making an immediate sacrifice of property, in order 
to divide at once a large amount, but by obtaining such an advance from 
the London and Westminster Bank, on the security of the unrealised assets, 
as would enable the directors to make an immediate return of one-half of 
the paid-up capital. 

‘“* For whatever advance may be required, interest at the rate of £5 per 
cent. per annum will be paid to the London and Westminster Bank, while 
the shareholders will make their own interest on the money returned to 
them, and will eventually have the benefit of an advantageous realisation of 
the present assets of the bank. 

“‘ The return of capital to be now made is so important a step in the final 
arrangement of the affairs of the bank, that the directors would not have 
decided upon that step unless the shareholders generally desired it, but the 
proportion of the shareholders who assent to it is so much larger than the 
proportion which is necessary for resolving on a dissolution of the bank, 
that the directors feel themselves fully justified in making the return. In 
fact, only four shareholders out of 334, and who hold together only £10,160 
of the entire capital of the bank, have expressed their dissent from the 
arrangement.” 
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*« On the other side is a draft for the amount of capital now returnable to 
you, to which please to affix your usual signature, and the same will be then 
paid on presentation. 


“You will be good enough, however, before presenting the draft, to 
forward to the bank the certificates of your shares, which will be stamped, 
and returned to you in due course. 

“Tam, Sir, your obedient servant, 
‘* A, R. Cursitt, Manager. 
(Here follows draft, &c.) 


BSanking and Commerrtal Law. 


LIFE POLICIES AS SECURITIES—DISTINCTION BETWEEN 
BILLS AND NOTES. 

Berore concluding for the present, the subject of securities 
taken by bankers, we will notice a point of importance recently 
decided upon life policies; a species of security taken by all 
classes upon advances of money. It is settled law, that if a life 
is insured, the policy being silent upon the subject of the 
insured dying by the hands of justice, it is contrary to the policy 
of the law, to insure to a man a benefit upon his committing a 
crime resulting in his death by the hands of justice ; and there- 
fore, no contract to pay in that event would be implied. 
(Fauntleroy’s case, 4 Bligh, N. S., 149.) With regard to suicide; 
when a policy is expressly made on the face of it, void upon the 
insured dying by lis own hand, it is of course immaterial in 
what condition of mind he was when he destroyed himself. 
The contingency of insanity is one of the very contingencies 
against which the contract itself means to provide. But in Horn 
v. The Anglo-Australian Insurance Company (7 Jurist, N. S., 
673,) the case was, that the policy was silent as to sclf- 
destruction. The insured destroyed himself in a state of tempo- 
rary insanity; and the Insurance Company objected to pay the 
amount insured, on the ground of public policy. But Wood, 
Vice-Chancellor, held, that the policy being silent, there was no 
infraction of public policy in a contract to insure to a man a 
benefit upon his committing suicide, while insane. 

His Honor distinguished the cases where, in such a contest, 
the insurance office had been successful, on the ground that 
they were cases in which the contest had beeu one of fact, viz, 
whether the deceased was in such a state of mind when he 
destroyed himself, as to be aware that he was committing self- 
destruction ; for if he was, that would not be within the implied 
meaning of the contract to pay. But in the case before him ro 
such question arose. The only question was, does the policy of 
the law forbid a contract to insure life against self-destruction, 
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while in a condition of total insanity? and the Court put the 
case upon exactly the same footing as death by an accidental 
calamity. 

This decision has, however, a very considerable bearing upon 
the lax manner in which verdicts of “ temporary insanity” are 
returned by coroner’s juries. Such verdicts are most fre- 
quently returned upon very flimsy evidence; and they may 
have, as is seen by the case referred to, the effect of concluding 
enquiry into the question of fact whether the insured was or was 
not so insane as to support the contract of insurance, and thus 
of supporting securities, which, if evidence of the truth could be 
given, would be invalidated. 

We will now pass to the subject of bills and notes, on which 
the endiess carelessness or fraud of mankind is perpetually 
raisiug new points. If an instrument purporting to be a 
bill of exchange, is addressed to A and accepted by B, it 
is clearly not a proper bill of exchange; and there is great 
difficulty in holding it to be a promissory note, except by 
reason of special circumstances (see Davis v. Clark, 13 Law 
Journ., Q. B., 305).  Butif it be addressed to nobody and 
accepted by A, then, though it is informal as a bill of exchange, 
it may be treated as a promissory note. (Peto v. Reynolds, 9 
Exch., 410.) Ina recent case of Fielder vy. Marshall (7 Jurist, 
N. S., 777), the parties to an instrument purporting to be a bill 
of exchange appear, whether per incuriam or by design, to have 
complicated the form of the instrument so as to increase to the 
utmost its informality. The action was upon a bill of exchange 
in the following form :— 

“50, King William Street, London Bridge, 
** March 2-4th, 1860. 
‘“‘ Two months after date pay to Mrs. Emma Fielder or order 
thirty-five pounds value received. 
“ To Mrs. Emma Fielder, 
“ Nelson Lodge, Trafalgar Square, Chelsea.” 


It was crossed “ accepted” by the defendant Samuel Marshall, 
It appeared upon the trial that Ann Langstaff was indebted in 
the amount for rent to the plaintiff ; with the exception of her 
signature the whole instrument was in tke defendant’s hand- 
writing, and it was clear that whatever was the effect of his 
crossing the instrument “ accepted,” he was only a surety for 
the drawer. His defence was, that as he was not the party to 
whom the instrument was directed, his acceptance was void, and 
therefore the real question became this: What was the effect of 
the addition of the words “to Mrs. Emma Fielder,” &c:, at the 
corner of the instrument? If that was a direction to Mrs. 
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Fielder, then it was a bill of exchange addressed to A and 
accepted by B, which would be bad. If it was mere surplusage, 
a mere repetition of the order to pay to Mrs. Fielder contained 
in the body of the note, then it was a bill of exchange without 
direction, and accepted by the defendant, which would be good 
as a promissory note, though bad as an informal bill of exchange. 
(Armfield y. Allport, 27 Law Journ., Exch, 42. Miller v. Thomp- 
son, 4 Man gr. 576.) The Judges of the Court of Common Pleas 
held unanimously that the true construction of the instrument 
was, that it was without direction, and therefore good as a 
promissory note. 
Erle, C. J., said :— 


“T am of opinion that this rule should be discharged. In the 
corner of the instrument there was a direction to the plaintiff, and the 
evidence is, that Langstaff was indebted to the plaintiff in a certain 
sum of money for arrears of rent; and being so indebted, the defendant 
induced her to take the instrument, the foundation of the aetion, as 
security for the amount so due. We think the right construction of 
the instrument so made is to deal with the direction, ‘To Emma 
Fielder,’ as if it were merely a repetition of what was written in the 
body of the bill. The instrument, therefore, being addressed to nobody, 
may be treated as a promissory note ; and being at liberty to put that 
construction on it, I do so with much satisfaction, as we thereby enable 
a creditor to come by her own.” 

Williams, J., said :— 


“This is not the case in which a bill has been directed to a 
third person, and accepted by the defendant; had that been so, 
some difficulty might have been created. I agree that the 
direction, ‘to Emma Fielder,’ ought not to be looked at as a direction 
to the person upon whom the bill is drawn, but that we should consider 
it as a mere repetition of the words, ‘pay to Mrs. Emma Fielder,’ which 
occur in the body of the instrument. That being so, according to the 
ease of Peto v. Reynolds, the instrument is valid as a promissory note.” 

The other judges concurred. 

This case, it will be observed, goes apparently a great way ; 
for the document itself had all the form of a bill, and none of 
the form of a promissory note; it was not in its terms a 
promise by Ann Langstaff to pay to the plaintiff; on the 
contrary, it was an order to somebody else to pay to her. 
And that, no doubt, is the ground of the decision; for if 
the address in the corner had been construed as a direction of 
the bill to Mrs. Fielder as drawee, it would have been in effect 
a bill drawn upon Mrs. Fielder, to be accepted and payable 
by her to herself, which would have been absurd, and could not 
be the intention. 


——————— oy 
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THE NORTHUMBERLAND AND DURHAM DISTRICT BANKING COMPANY. 


Tuts case came before the Lords Justices of Appeal in Chancery, on the 
5th of August. ° 

It was an appeal from the decision of Vice-Chancellor Kindersley, refus- 
ing an application of the appellants. The appellants were certain creditors, 
called the Darlington creditors, of a limited company named the Derwent 
and Consett Iron Company, being mortgagees to a large amount of the 
works of the company, under a mortgage deed which had been approved 
of by the court in the course of winding up the affairs of the above-men- 
tioned banking company, who, under the same deed, were also mortgagees 
to the amount of £425,000. The debts secured by the mortgagees were 
to be paid by certain instalmerts, and the limited company being unable, 
on account of the depressed state of the iron trade, to pay the instalments 
at the time expressed upon the deed, proposed to the mortgagees that the 
times for the respective payments should be enlarged for three years. The 
appellants had agreed to this proposal, and the official liquidators of the 
banking company being of opinion that it was the best course, under the 
circumstances, that could be taken, applied to the Vice-Chancellor to 
sanction their also entering into the arrangement. The Vice-Chancellor, 
however, thought the evidence before him was not sufficient to enable him 
to make such an order, and left it to the official liquidators to produce such 
further evidence before him in chambers as they might think advisable. 
The official liquidators had not proceeded any further in the matter; and, 
it being important, if practicable, to prevent a forfeiture occurring under 
the mortgage, the Darlington creditors made an application to the Vice- 
Chancellor in chambers to the same effect as that made by the official 
liquidators, and supported by further evidence. The application was 
adjourned into court, and, being opposed by some of the creditors of the 
banking company who had liberty to attend, the Vice-Chancellor, upon 
hearing the motion, thought the applicants, not being shareholders in or 
¢reditors of the banking company, were not entitled to make any applica- 
tion under the winding-up act, and refused to make any order, except that 
the applicants should pay the costs of the opposing creditors. From this 
refusal the present appeal was brought. 

Mr. Baggallay, Q.C., and Mr. Ve Gex, in support of the appeal, contended 
that as the appellants had, under the authority of the court in the winding- 
up matter, joined with the official liquidators in taking the mortgage in 
question, under the provisions of which they were at liberty to apply to 
the court with reference to the exercise of the powers of entering into 
possession and selling contained in the deed, they were entitled, especially 
as the official liquidators did not oppose, to apply to the court in the manner 
in which they had done. 

Their lordships inquired whether the official liquidators would agree to 
the application being treated as being made on their behalf also, so as to 
avoid the necessity of determining the question of form. 

Mr. G. M. Giffard, Q.C., and Mr. Field, for the official liquidators, ag reed 
that the application should be so treated. 

Mr. Baggallay, Q.C., and Mr. De Gex then submitted to the court the 
evidence which had been adduced; and contended that the case was not 
an ordinary one of debtor and creditor; and that the debtor, being a 
limited company, whose shares were fully paid up, and carrying on its 
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business under inspectors appointed by the mortgagees, the only question 
was, what was the best mode of dealing with the subject of the security ; 
and that the evidence clearly showed that giving the company the proposed 
extension of time was the most beneficial course for the mortgagees. 

Mr. Glasse, Q.C., and Mr. Roxburgh for the opposing creditors, contended 
that in order to judge of the expediency of the course proposed, a state- 
ment of the affairs of the limited company ought to have been laid before 
the court; and that, so far as at present appeared, the proposal was not a 
reasonable one. 

Mr. Baggallay, Q.C., replied. 

The Lord Justice Knight Bruce said that the proposal in question, by 
not providing for the payment of interest, in respect of the enlargement of 
time and otherwise, was not, so far as the court could judge of the matter 
upon the present materials, an arrangement which ought to be acceded to 
against the opposition of the creditors. The appeal must be dismissed 
with costs as against the opposing creditors, but without prejudice to any 
other application that might be submitted to the Vice-Chancellor. 

The Lord Justice Turner concurred. 





THE UNION DISCOUNT COMPANY (LIMITED).—WINDING UP. 


Tuis case came before Mr. Commissioner Fonblanque at the Court of 
Bankruptcy, on the 6th August, for the purpose of making a call, the 
Company being about to be wound up under the superintendence of the 
Court. 

Mr. Bagley presented a report of the accountant, and asked that the. call 
should be for £1 per shure. There were large amounts due, and a claim 
made which it was not believed would be substantiated. However, looking 
at the long list of contributories, it was believed there would be but a very 
small balance after all the debts had been paid.—Mr. Keighley, for Mr. 
Rees, an alleged contributory, complained of his name having been put upon 
the list. He had become bankrupt, and he understood the liability was 
barred by the bankruptecy.—The Commissioner : This is not the day fixed 
for hearing the case of contributories. 1t is simply one for making a call. 
—Mr. Moss, on behalf of two contributories, also complained of the amount 
of the call. He thought that one for 10s. in the pound would be quite 
sufficient.—The Commissioner referred him to the report before him.—Mr. 
Moss said he would not have objected to the czll, but he was in this position ; 
he represented two out of four parties who beld shares jointly, so two might 
be willing to pay and the others might not. He therefore thought they 
ought to be called on rateably.—Mr. Bagley: We cannot do that.—Mr. 
Moss : Then suppose one is willing to pay, and the other three will not, 
are we only to have our remedy against the third parties p—The Com- 
missioner: I am afraid that is inseparable from the Act of Parliament.—A 
shareholder cumplained that a cail of 5s. per share had been made, whith 
he had paid, but other parties who were in a position to pay had not done 
so. He wished to ask the official assignee why they had not been compelled 
to do so?—Mr. Bagley said the call was made when it was proposed to 
have a voluntary winding-up, and before the proceedings in bankruptcy. 
The gentleman would be entitled to have the 5s. deducted from the call, and 
the others would be obliged to pay in full—The Commissioner: This is 
another of those warnings which we have so frequently had. When you 
once get into a joint-stock company you never know when you will get out 
of it.—A call of £1 per share was then made. 
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THE PEOPLE AND THEIR SAVINGS. RE THE DISTRICT SAVINGS BANK 
COMPANY (LIMITED). 


A petition to wind-up this company had been presented to the Court of 
Bankruptcy, and the question was argued before Mr. Commissioner Fane 
on the 10th of August. 

Mr. Roxburgh appeared in support of the petition; Mr. Cotterell for 
the company; Mr. Bagley and Mr. Lewis for contributories; and Mr. 
Cracknell for a judgment creditor. Mr. Tucker appeared as solicitor to 
the proceedings. 

The petition, it appeared, was presented by Mr. George Henry Law, of 
No. 1, Rochester Row Camden New Town, a shareholder and contributory. 
It states that the company was formed in September, 1858, for these pur- 
poses: Savings Bank Department—To receive deposits from one penny 
upwards to £10. Second, Investment Department—To receive deposits of 
£10 and upwards. Third, Loan Department—To grant loans upon real, 
personal, or other security. Fourth, Emigration Department—To conduct 
the business of emigration agencies. The capital of the company was to 
be £50,000, divided into £50,000 shares of £1 each. ‘The registered offices 
were at No. 67, Fleet Street. The allegations in the petition were that only a 
portion of the capital had been paid up, that the company had ceased to 
carry on a profitable trade, and that three-fourths of the capital had been 
lost or become unavailable. A large amount of debts had been incurred 
which the company were unable to pay. The petitioner was a contributory 
in respect of 1,000 shares, upon which a call of 5s, per share had been 
paid, and it would be advantageous to the shareholders and creditors if 
the company was now dissolved. The amount of debts was not stated, but 
was rumoured to be about £10,000, which it was said would be discharged 
by another company on consideration of their receiving the share list. 
One of the principal patrons of the company was the Earl of Shrewsbury, 
who was represented in court by Mr. Roy, of the firm of Roy and Cart- 
wright. The Directors were—Edmund Lloyd Bagshawe, Esq., Albert 
Cockshaw, Esq., Christopher M‘Adaim, Esq., Tobiah Pepper, Esq., and 
John James Ridge, Esq., M.D., J.P. The principal branch offices were at 
Walcot Buildings, Bath; Ann Street, Birmingham; 116, Queen’s Road, 
Brighton ; 28, Union Street, Bristol; 78, Hunslet Road, Leeds ; Humber- 
ston Gate, Leicester; Prospect Place, Mile End; Octagon, Plymonth; St. 
Margaret’s Bank, Rochester ; King Street, Sheerness ; Havelock Terrace, 
Southampton ; and Waterloo Terrace, Stepney. 

The prospectus states :—‘* The importance of these institutions may be 
made more clear by comparisons with other monetary companies. Thus all 
the banks in the United Kingdom, whether incorporated or unincorporated, 
joint-stock, chartered or private, including the Bank of England (as shown 

y their issues), possess only an aggregate capital of £31,000,000 sterling, 
being nearly £9,000,000 less than the capital now invested in savings 
banks. Again, there are in the United Kingdom about 300 life, annuity, 
endowment, reversionary, fire, marine, and. general accident assurance 
institufions, whose total aggregate yearly incomes from premiums, lapse of 
policies, interest from investments and all other sources, do not exceed 
£4,500,000, or about £3,000,000 per annum less than was invested in 1857 
in the savings banks, even under the very severe commercial crisis.” 
After some further instances, the prospectus, states —‘* The difficulties and 
losses which have in some instances attended the workings of the joint- 
stock banks, cannot be urged as an objection to the establishment of this 
institution, and are in no way attributable to the risks pertaining to loans, 
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advanced on really legitimate security, but are really traceable to the fact 
of the wholesale and unprincipled appropriation of the funds of such banks 
by the directors and others, to their travelling out of the legitimate business 
of banking, and to their allowing a rate of interest far greater than mere 
temporary lodgments cou'd possibly justify. Hence, as it has recently and 
too generally resulted that before the shareholders could come to a know- 
ledge of the real condition of these establishments, the entire available and 
original capital has proved te be irretrievably lost, and the existence of the 
banks left alone to depend upon the average floating sums which, as a daily 
but uncertain asset, might possibly accrue out of the influx and efflux of the 
moneys belonging to the non-commercial portion of their customers. The 
credit of the banks has by these unsound dealings been sustained to a 
period eminently ruinous to the proprietors, who then have to deplore the 
loss of all paid-up capital, and are reduced to the condition of being liable 
to the extent of their last shilling to make good to the public the unsecured 
engagements of the concern.” 

The company, it appeared was associated with the Life Assurance 
Treasury. From the directors’ report, in 1859, it appears that they 
then congratulated the shareholders upon having opened 225 branches, 
und “they congratulate the shareholders and themselves upon the 
hearty and cordial support hitherto rendered on all hands to their 
institution, and upon the spirit evinced by all persons working in con- 
nection with their company.” They also reported they had 159 applications 
.for branches, and they would add here that each candidate for a branch 
has to undergo a careful investigation as to character and position before 
he is intrusted with the local management of the affairs of this company. 
The directors reported they had opened 3,060 accounts, which they 
submitted to the shareholders was an evidence of the confidence of the 
public, of how deservedly popular this institution must become when its 
principles were fully developed. The directors reported they had confined 
their loan operations to branches tested by time and other circumstances— 
not one loss or defalcation had at present occurred, &c.—Mr. Roxburgh 
said he was happy to inform the Court that he could relieve it of this case. 
The petitioner, Mr. Law, was the holder of 1,000 shares, and he was glad 
to say an arrangement was pending with another company, which, if carried 
out—and there was every probability it would be—would have the result 
of paying all the creditors in full. He therefore asked that the case stand 
over until his Honour’s return from his vacation—Mr. Bagley said he 
appeared for contributories, and of course if such a beneficial arrangement 
was carried out he had not a word to say on the subject—Mr. Roxburgh 
applied that if a petition was presented before another commissioner that 
this one should have precedence.—Mr. Cracknell said that he was for Mr. 
Williams, a judgment creditor, to oppose the petition; but he objected to 

any order which might prejudice the rights of his client. Ie was pre- 
ared to show the company was a most abominable thing.—Mr. C. EK, 
ewis: It is a pity our army should be disturbed. (Laughter.)—Mr. 
Roxburgh said the only effect of presenting another petition would be to 
entail additional expense. 
An adjournment was ordered to the 10th of October next. 





GUARANTEE TO BANKER. LONDON AND COUNTY BANK. (HOME CIRCUIT, 
AUGUST 15TH.) M‘KEWAN V. THORNTON, 


This was an action brought by the public officer, or manager of the 
London and County Bank, to recover from the defendant the sum of £5,000, 
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upon a guarantee given by him to the bank to secure advances made to a 
erson named Edmund Smith. The defendant pleaded that he had been 

induced to give the guarantee by false representations that were made to 

him by the plaintiff with regard to the position and solvency of Smith. 

Mr. Bovill, Q C., Mr. Lush, Q.C., and Mr. Paterson, were counsel for the 
plaintiff; Mr. M. Chambers, Q.C., Mr. Hawkins, Q.U., and Mr. Garth, 
were counsel for the defendant. 

Upon the form of the pleadings it devolved upon the defendant to go 
first to the jury upon the plea that the guarantee in question had been 
given by him under false representations, and it appeared from the evidence 
that was gone into with that view, that the defendant was a person of 
considerable property, who had been engaged for many years as a con- 
tractor, and that Edmund Smith, the person mentioned in the declaration, 
was also a contractor, and that he was engaged in very extensive works for 
the government at Portsmouth, Pembroke, Shoreham, and other places in 
1856 and subsequently. The defendant and Smith, it appeared, both kept 
an account at the London and County Bank, and in the year 1856 there 
was a negotiation on foot between them with a view to a partnership, and 
about this time Smith was anxious to increase his credit at the bank, and 
the defendant went to Mr. M'Kewan to have some conversation with hitt 
in reference to Smith, and in consequence of what he said the defendant 
eventually gave a guarantee on his behalf to the extent of £5,000. Some 
time after this Smith became bankrupt, the amount for which he failed being 
£120,000, and upon his death, which occurred shortly after the bankruptcy, 
the amount of his guarantee was claimed from the defendanttocovera portion 
of the loss that had been sustained by the bank through him, and the 
claim resisted upon the ground that the defendant was induced to give the 
guarantee by certain false statements that were made to him by Mr. M‘Kewan, 
the manager of the bank, upon the occasion of the interview referred to; 
the defendant, who was the principal, and, indeed, the only witness called 
to support the charge of fraud, was examined at very great length, and 
the chief allegations that were relied upon appeared to be that Mr. 
M‘Kewan was represented to have stated that the amount due by Smith 
to the bank was much less than it really was, and that his account generally 
was in a4 more favourable state than the facts warranted. Mr. Thornton 
was cross-examined at very great length in reference to the nature of the 
transactions that had taken place between him and the bank and Smith, 
and also with regard to the various contracts that had been entered into by 
the latter, but the details would, of course, be entirely uninteresting to the 
public. ‘This material fact, was, however, elicited in reference to the 
question at issue between the parties, that although in the course of thé 
proceedings various communications passed between the bank authorities 
and the defettdunt in reference to Smith’s affairs, and the bank was pressing 
for money, not a word was suggested as to the guarautee having been 
obtained by false representations until after the discovery was made as to 
the actual condition of Smith, and the defendant did not seem to have 
repudiated the guarantee until proceedings were taken to enforce it, or at 
= Sane it was evident that such proceedings were contemplated by the 

ank. 

Mr. Bovill, in the course of a most able address to the jury on behalf of 
the plaintiff, called their attention to the fact, that the charge that was 
made against him was a most serious one for a man in his position, and 
that he could not have had the slightest motive for making such a false 
tepresentation as the one alleged to have been made, and he was instructed 


_ to state, and he should call him to depose to the fact upon his oath, that 
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he never did make to the defendant any false statement with regard to 
the account of Smith, for whom the guarantee was given; but that he 
told him the exact position in which he stood with the bank, having the 
authority of Smith for so doing. The jury would, undoubtedly, have one 
positive oath against another, and however unpleasant it might be for them 
to decide in such a case, he reminded them the defendant had undertaken 
to establish his plea, and if he failed to do so, or the balance of testimony 
appeared to be in favour of the opposite view of the question, they were 
bound to say so by their verdict. 

Mr. M‘Kewan, the plaintiff, was examined, and he positively contradicted 
the evidence that had been given by the defendant as to what took place 
betwecn them in reference to the guarantee, and distinctly asserted that 
he gave the defendant an exact statement of the position of Smith in 
regard to the bank. 

Other evidence was also adduced that tended strongly to support this 
view of the case. 

The jury retired to consider their verdict, and upon their return into 
court they found for the plaintiff. They, at the same time, expressed their 
opinion, in answer to questions that had been put to ——s the learned 
jadge, that there had been no misrepresentation on the part of the plaintiff, 
and that the guarantee was given unconditionally, 
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UNITY JOINT STOCK BANK. 


Tue half-yearly meeting of the proprietors of this bank was held on the 
26th of July, at the London Tavern, Alderman Mechi occupied the chair. 
The Secretary read the following report and statement of accounts :— 

The report of the bank for the past half-year, which the directors now 
submit to the shareholders, shows that its business during that period has 
steadily progressed. After the payment of current expenses of the chief 
offices and branches and making provision for bad debts, the available 
surplus, including the balance of the preceding half-year, is £4,066. 2s. 4d. 
Out of this amount, the directors propose paying a dividend of 12s. 6d. 

er share, free of income tax, the balance to be carried over to the next 
alf-year. The retiring director is Benjamin Bower, Esq., who, being 
qualitied, offers himself for re-election. 


' Balance Sheet, June 29th. 


Dr. 

Capital account, as per last report pen eee ee £141,015 0 5 
Amount due on current and other accounts ai eae 155,826 2 0 
Balance of interest account after payment of interest to 

customers, and making provision for bad debts aon 4,805 17 5 
Balance of profit and loss account, as per last report, 

£4,213. 11s. 5d,; less dividend of 10s. per share paid per 

resolution of last meeting £1,459. 10s., and directors’ fees 

voted at last meeting £50U—£1,959. 10s... pes ee 2,254 1 5& 








£303,901 1 3 


SSS 
eetce 0 Obs? 
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Cr. 
Preliminary expenses, as per last report ro iia o- £32,641 15 6 
Investments in bank premises, including the Brighton 


freehold ... ae ‘is 7 one sts on “sé 24,590 3 J 
Current expenses from 3lst December, 1860, to 29th June, 

1861, (including directors’ fees for the past half-year, £250) 2,993 16 6 
Bills discounted, loans to customers, &c. “a ose eee «©2006, 807 13 8 
Cash in hand oe a Soe see mee is “a 36,830 12 11 





£303,901 1 38 
Profit and Loss Account, for the half-year ending 29th June, 1861. 
Current expenses, from 3lst December, 1860, to 29th June, 
1861, bronght down . ose ° ose ose nee £2,993 16 6 
Balance, after making provision for bad debts ... one oss 4,066 2 4 











£7,059 18 10 








Balance of interest account, after payment of interest on cus- 
tomers’ balances eee eee soe soe eee ove £4,805 17 5 
Balance of profit and loss account, brought down __.. ove 2,254 1 5 





£7,059 18 10 





The Chairman, in moving the adoption of the report, said he had little 
to tell the proprietors about the past hut what was satisfactory. He con- 
sidered that their position and credit was steadily improving. Their 
securities and accounts were becoming of better character week by weck 
during the last half-year. Their gross profits were this half-year likewise 
in excess of what they were last half-year, but they had had some heavy 
losses, therefore they did not present such large profits as they might have 
expected. They were aware that during this six months it had been a 
period of considerable mercantile difficulty, and they might congratulate 
themselves and consider that their manager had shown considerable dis- 
cretion in being able so far to avoid losses. The directors consider that 
they could very safely pay 12s. 6d. per share, being an improvement of 
2s. 6d., without interfering with the capital of the company. He was 
quite sure that the proprietors felt that the directors would always tell them 
fairly what were their gains and what were their losses, and would not pay 
dividend out of capital, but solely out of profits. He had nothing to add 
but that they were opening new accounts—in fact there had been nine new 
accounts this week—and they would see by the amounts of the deposits 
there had been a very large increase in the cash which they held of other 
people's, there being an increase of £15,000 since the last meeting. 

Mr. W. Miles seconded the resolution, With regard to the present state 
of this bank he would observe, that he had a friend who was one of the 
earliest shareholders in the London and Westminster Bank, and who, in its 
early days, when it was going through its difficulties, sold out, under the 
influence of a panic; he now saw the folly of that course, and regretted 
what he then did. That bank had even greater difficulties than this one 
in its earlier days, yet it was now in a most satisfactory condition. If this 
institution persevered in the way it had hitherto done, there was no reason 
why it should not attain an equally proud position. 

Mr. Benedict wished to know what was the present price of the shares of 
this bank in the market, as he saw them quoted at £11 with £60 paid up a 
short time back, 
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The Chairman said it was quite true that there was a single share sold at 
£11. 10s., and it was equa‘ly true that it was sold immediately afterwards 
by the person who purchased it for £18. As to the price of shares, that 
was regulated entirely by the opinion the public held of the institution and 
the consequent demand for shares. 

Mr. Kench wished to know how the chairman accounted for the lowering 
of the shares since last meeting. 

The Chairman—If a person went into the market and sold a thing when 
it was not wanted by any one, he must sell for what he could get. Share- 
holders of banks sometimes died, and their executors had to dispose of the 
shares at atime, perhaps, when there was no inquiry for them; but he had 
taken the trouble to ascertain, and found that out of the 3,000 shares only 
100 had changed hands in the whole year. This was a satisfactory proof 
of the confidence of the proprietors in the concern. He knew that there 
were persons who sent round circulars and adopted other means with 
interested motives to get the shares depreciated ; but it had happened 
recently that a shareholder died, and his shares were sold by public auction 
at Garraway’s, and even under the hammer they fetched £15. 10s. a share, 
and there were several bidders and competitors for them. He might here 
observe that the directors never on any account took any part or interfered 
at all in the sale of shares ; they must leave that to the proprietors. 

Mr. Kench considered the directors were bound to have given the share- 
holders the prices at which those shares had been sold, as they had done 
now. Instead of allowing them to remain under the belief that they stood 
at £11, they should have informed them ‘that they had been sold for £18 
and £15. It was unjust and injurious to the bank that they should have 
been allowed to be quoted at £11, 

The Chairman explained that they had no power to interfere with the 
quotations. Ifa person sent to his stockbroker instructing him to sell his 
shares, he would go to the Stock Exchange and mark on the board the 
price at which they were sold; but if they sold again at a higher price he 
need not mark it; it was altogether an optional affair, but one with which 
the directors had no power to interfere. 

Mr. Kench—When the directors saw the shares at £11 they should have 
issued circulars to the shareholders informing them of the real price. 

Mr. Terry, the manager, said he might state that the gentlemen who 
bought the one share for £11 was Mr. Spackman; and he sold it before 
he had it in his possession for £18. He was also able to state that the same 
gentleman had sold several more of the shares of the bank which he was 
unable to deliver.. 

Mr. Proctor said, as to the observations of Mr. Kench, they deserved 
serious attention; when circumstances such as those relative to the 
sale of shares came before the directors, he thought it would have been 
judicious if the secretary of the bank had written to the editors of the 
papers informing them of the fact that the shares had been sold at a higher 
price than that quoted in their paper. As to the issuing circulars, that 
was another circumstance worthy of attention. He recollected that in the 
early days of this bank circulars were frequently sent round to the share- 
holders of the bank informing them that matters were going on satisfactorily. 
He thought if that course were still pursued it would have the beneficial 
effect of always keeping the bank before the proprietors, and inducing them 
to endeavour to increase its business. Ue thought the suggestion of the 
hon. proprietor a very wise one. 

Mr. Miles said it was at least satisfactory to know, that their shares were 
worth something ; he had heard of cases where shares had been offered 
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for nothing. Although there were persons who wished to depreciate their 
shares, he would not mention the names of Spackman and others (a laugh) 
—if they only went on and persevered the day would come when they 
would be able to look broadly in each other’s faces when they spoke the 
word “ Unity;” but it did not look much like unity when a gentleman, 
unintentionally no doubt, got up and made damaging statements which 
must injure the bank. For his part he had entire confidence in it ; he had 
brought it many customers, and hoped to bring it many more. 

The Chairman said that the only anxiety the directors had was, that this 
unfair quotation of the price of their stock would cause a run on the bank ; 
but they had made it arule always to be prepared with plenty of money for 
those who wanted at any moment to take it out; but he was happy to say 
the quotation caused no diminution in their deposits, and caused no run, 
though he believed it kept some new accounts from coming to them. 

The report was then adopted. 

Mr. Stewart wished to know if this bank invested money in railway 
concerns. 

The Chairman—It had not a shilling in railways. The directors took 
care to put their money into convertible and available concerns of the best 
character. 

Mr. White congratulated the directors on the state of the bank, and he 
had no doubt that very shortly, from what he observed, that the Westminster 
branch would be in a most satisfactory position. 

The Chairman said he really thought that the Westminster branch was 
working under severe difficulties, for there they could receive money on 
current deposits, but could not make discounts. All the money there had 
to be brought to the City to be laid out. He must say, however, that the 
branch had advanced beyond his expectations. No doubt much might be 
expectéd of it in the next six months. 

Mr. White would recommend them to do all their banking business in 
London. He was sure they would profit by it. 

The Chairman then proposed the re-election of Mr Benjamin Bower as 
a director of the bank. They all knew Mr. Bower’s sterling worth. His 
severe strictures would keep any board in a correct course. 

Mr. Eyre seconded the motion, and it was carried unanimously, 

Mr. Bower said it was a very pleasing task to return thanks for such 
marks of confidence ; but unless he felt quite sure that he could tell them 
their bank was steadily and safely progressing he would not stand up there 
and face them on that occasion. They had been kind enough to place him 
again in the position he had held for some years. He was an old man, and 
had but a few years left to give to their service ; but so long as Providence 
gave him the power he would devote himself to their interests. They had 
gone through troublesome times, and if any of them had known what they 
would have had to go through he did not think they would ever have con- 
sented to become directors ; but they had mounted the breach, and brought 
the bank through victorious. They might have pursued the course adopted 
by others, but having accepted the duty they would not shrink from its 
performance. The banking business was the first business in London, 
there was nothing equal to it; when it once surmounted its difficulties there 
was no doubt as to future success unless an earthquake or some very extra- 
ordinary circumstance happened. As to what had been said about the 
price of the shares, the directors had done what noble, honourable, and 
proud men would always do. They had said, let gentlemen do what they 
would with their shares; the business of the bank directors was in the 
bank parlour; therefore they had not interfered. But it was remarkable 











Reporis of Joint-Stock Banks. 633 


that in a year only one hundred shares had changed hands, and people 
must die, and their shares must be sold. He knew the history of the 
share that had been spoken of; it belonged to a person who died, and it 
was sent by the executor to a first-class broker. He scarcely knew what 
to do with it; he did not know what was its price, or who dealt in 
them, they were so rarely in the market, and it consequently came into 
the hands of an outsider for even a less sum than those sold by public auction. 

The Chairman moved that Messrs. Gould and Hopwood be re-elected 
the auditors of the bank. They were both gentlemen well known in the 
City, who had performed their duty most efficiently. 

Mr. Hawkins seconded the motion, and it was carried. 

Mr. Hopwood returned thanks, and in doing so pointed out that it 
would be exceedingly dangerous to adopt the system of sending out 
circulars as proposed, as anything having the slightest appearance of 
puffing was most injurious to a bank. 

Mr. Proctor moved, in very complimentary terms, a vote of thanks to 
Mr. Terry and the other managers of the bank and its branches. 

Mr. Hopwood seconded the motion, and the Chairman having borne 
testimony to the efficiency and industry of these gentlemen, it was carried 
unanimously, 

Mr. Terry thanked them for the honour they had done him and the 
other gentlemen, Mr. Sykes and Mr. Turner. He had also to thank many 
of the shareholders for the custom they had brought to the bank; there 
were others, however, who had brought none yet; if they would do so 
the money would be so managed as no doubt soon to raise the price of the 
shares and increase the dividend. 

Mr. Proctor then moved a vote of thanks to the directors, briefly advert- 
ing to the satisfactory manner in which the exertions of those gentlemen 
had brought them through the most difficult portion of their existence. 

Mr. Hawkins briefly seconded the motion, and it was put and carried 
unanimously. 

The Chairman, in returning thanks, said it would have been impossible 
for them to have conducted the business without the cordial support of 
the shareholders; and so long as they continued to receive that no doubt 
they would be able to carry on the business of the bank in a satisfactory 
and profitable manner. 

The meeting then terminated. 





CUMBERLAND UNION BANK. 


Tue half-yearly meeting of this bank took place on the 30th July, at the 
Green Dragon Hotel, Workington, I. Thompson, Esq., in the chair, when 
the following report was adopted. 

The directors have to report that the books of the bank have been made 
up to the 30th June last, and that they have been carefully audited. After 
writing off to the debit of profit and loss account £335. 19s, 1ld., the 
amount of two bad debts incurred at the branches, setting aside £868. 10s. 
towards the new buildings at Maryport and Penrith branches, and making 
provision for doubtful debts, the net profit for the year amounts to 
£18,958. 1s. 10d.; from which deduct one year’s interest on guarantee 
fund at 5 per cent. £1,277. 9s., and income tax for the past year 
£506. 17s. 6d.—£1,784. 6s. 6d., thus leaving £17,173. lds. 4d. as 
the amount of disposable profit for the year, out of which the direc- 
tors recommend the usual dividend of £5 per share. They have also the 
satisfaction to recommend this year a bonus of £2 per share. The 
dividend and bonus to be clear of income tax, and payable on Thursday 
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the Ist August, These payments will absorb £14,000, leaving £3,173. 15s. 4d. 
to be carried to the guarantee fund, which with that addition and the year’s 
interest, £1,277. 9s. as already stated, will then amount to £30,000, thus 
making the proprietary funds of the bank to stand at £110,000. In the 
spring of this year a favourable opportunity presented itself to the direc- 
tors to reopen the branch at Carlisle closed some years ago. This was 
accordingly taken advantage of, and business was recommenced in the 
county town on the Ist May. The progress made in the short time which 
has elapsed has been very satisfactory and encouraging. The Maryport 
branch building, commenced about twelve months ago, is now nearly com- 

lete, and in a few weeks will be ready for occupation. The directors have 
just entered into contracts for the erection of the new Penrith office upon 
the site purchased there two years ago. The directors have only further to 
report that the period of Mr. Guy’s service expires this day, they are 
unanimous in recommending his re-election; notice to that effect having 
been placed in the bank office in conformity with the 36th clause in the 
Deed of Constitution. 

The following resolutions were unanimously adopted at the close of the 
proceedings :— 

lst.—That the report now read be adopted by the meeting, and that it 
be printed, and a copy sent to each proprietor as usual. 

2nd.—That a dividend at the rate of £5 per share, together with a bonus 
of £2 per share, free of income tax, be payable to the proprietors on 
Thursday lst of August. 

3rd.—That £3,173. 15s. 4d., the balance of profit after payment of 
dividend and bonus, and making provision for the other deductions men- 
tioned in the report, be carried to the guarantee fund, which, with the 
year’s interest thereon, viz., £1,277. 9s., will then amount to £30,000, thus 
making, with the capital of £80,000, the proprietary fund of the bank to 
stand at £110,000. 

4th.—That Mr. Guy be, and is hereby re-elected a director of the bank. 

It was then moved by John Steel, Esq., M.P., seconded by Mr. J. H. 
Guy, and carried unanimously, that the thanks of the shareholders be 
given to the directors for their unremitting attention to the interests of 
the bank. 

Moved by John Steel, Esq., M.P., seconded by Edward Tyson, Esq., and 
carried unanimously, that the thanks of the shareholders be given to Mr. 
Gordon, for the ability and zeal which he brings to bear upon the manage- 
ment of the bank, and which has so largely contributed to its present 
satisfactory and highly prosperous position. 

This having concluded the business of the meeting, it was moved by 
Robert Gibson, Esq., seconded by John Guy, Esq., and carried unanimously, 
that the thanks of the meeting be given to Isaac Thompson, Esq., for his 
-able and courteous conduct in the chair. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


‘Tue sixteenth ordinary meeting of proprietors was held on the 3lst July, 
at the offices in Cornhill; Mr. 8. P. Kennard in the chair. 

The following report and statement of accounts was read by the secretary 
(Mr. Moules) :— ‘ 

The directors, in their report, referring to what was said at the last 
meeting on the subject of a change in the colonial management, said they 
had great satisfaction in informing the proprietors that they had appointed 
as manager of one of the branches Mr. John Salmon, a gentleman of 
banking and mercantile experience, strongly recommended, and who had 
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already sailed for his destination. Although the profits of the past six 
months had considerably exceeded those of any previous half-year, yet, 
owing to the provision made for losses arising from failures which had 
occurred since the date of the last report, and a consequent depreciation 
in the value of securities, the amount available for distribution was re- 
duced to £16,600. 12s. 6d. The general amelioration of circumstances 
in Australia and the increase in the bank’s profits for the half-year seem 
to justify the hope of a steadily improving future. The directors recom- 
mended the’ following appropriation of the balance of profit and loss 
account, viz. :—To the payment of a dividend at the rate of 6 per cent. per 
annum free of income tax, on £500,000, the paid-up capital of the bank, 
£15,000; towards the reduction of the amounts at debit of—preliminary 
expenses, £500; bank premises and furniture accouuts, £1,000; leaving 
£100. 12s. 6d. to be added to the reserved fund, which will then amount to 
£22,587. 17s, 9d. 


























LIABILITIES. 
Paid-up capital ... see eee see eee see «- £500,000 0 0 
Deposits... eee soe eee ove eee ove 611,271 5 3 
Bills payable and other liabilities eee oes vee eve 84,032 7 10 
Circulation ... aie = sais me eae ae eo 80,459 0 O 
Reserved fund... wal sie ap sl Poe ner 22,487 5 $ 
Amount carried to profit and loss account... ‘iat one 27,440 15 11 
£1,325,6960 14 3 
ASSETS. 

Bills receivable (including the estimated value of those over- 
due), loans on security, cash at bankers, &c.... ibaa --- £1,031,695 8 5 
Specie and bullion ... me oe aA nae me we 224,973 14 5 
Bank premises and furniture... eos ooe eos ose 64,441 5 4 
Preliminary expenses eve oes one 4,580 6 1 
£1,325,690 14 3 

Profit and Loss Account. 

Current expenses in Melbourne, Sydney, and sub-branches £3,059 6 8 
Do. London, including directors’ remuneration and income-tax 2,780 16 9 
£10,840 3 5 
Balance ie iia ose a om vn ae on 16,600 12 6 





£27,440 15 11 
tee see, £27,440 15 11 


Amount brought down 








The Chairman regarded the large increase of profits during the past 
half-year as most encouraging, the more so as it had arisen from the 
ordinary operations of the bank, and not from extraordinary or exceptional 
causes, and he believed they might look with confidence to a steady and 
continued increase of business and profits. They had had some unusual 
demands during the half-year, arising from the depressed state of trade in 
the colonies, and the many failures which had resulted, by which some of 
their profits had been absorbed. They, had, however, out of the profits of 
the half-year, written off all that was reported as bad, while the more 
recent accounts from the colony showed that business was now in so 
sound and healthy a condition that they had no reason to anticipate any 
recurrence of loss in the current year. As regarded the appointment of 
Mr. Salmon, the directors believed, having a high opinion of that gentleman’s 
qualifications, that it would advance the interests of the bank, the future 
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prospects of which, now that the depression which had so long hung over 
the Australian colonies was passing away, they were disposed to augur 
very favourably of ; and he hoped that when next they met him he should 
have the pleasure of reporting increased business and increased profits. 
He concluded by moving the adoption of the report, and the confirmation 
of the dividend, which would be payable on the 5th August. 

Mr Thompson seconded the motion. 

The Chairman, in reply to shareholders, said that the gross profits of the 
half-year had been £36,936, which was about £5,000 more than any 
previous half-year had produced. The highest profits made during any 
former half-year was £32,300. The Chancery suit in which the company 
was engaged was in the same state as it was at the last meeting, the delay 
being chargeable to the other side. The directors, however, were more 
and more confident of the justice of their case, and of their ultimate success. 
He ought to add that the costs of the suit were charged against revenue in 
each half-year’s accounts. 

The motion was agreed to unanimously and the usual vote of thanks to 
the chairman and directors concluded the proceedings. 





LONDON AND COUNTY BANK. 


Tue half-yearly meeting of the proprietors of this bank was held on the 
- August, at the London Tavern, Mr. W. Champion Jones occupied the 
chair. 

After the usual preliminary business, the chairman called on the 
secretary to read the report, which was as follows :— 

Your directors have the pleasure to lay before the proprietors of the bank 
their report and balance-sheet for the six months ended on the 30th June 
last. These accounts have been examined and signed by the auditors. 
They show a net profit for the half-year of £44,473. 3s. 3d., after payment 
of interest to customers £47,451. Os. 5d., and of the expenses at the head 
office and branches, income-tax, rebate on bills discounted and not due, and 
making provision for had and doubtful debts. Your directors have declared 
a dividend of 5 per cent. for the half-year out of the net profit, as above 
stated, and carried forward the balance of £19,473. 3s. 3d. The dividend 
will be payable at the head office, or any of the branches, on and after 
Monday, the 12th instant. 


Balance-sheet of the London and County Banking Company 
June 30th, 1861. 


Dr. 
Capital paid up... eve eee see eve aes we §=£500,000 0 0 
Reserve fund ose ae — dua ao po we 125,00 0 0 
Amount due by the bank for customers’ 


balances, &c. .... wei nie ve = £5,668,865 1 7 
Liabilities on acceptances and endorse- 
ments by the bank, circular notes, and 
letters of credit ... we pn aie 304,483 11 6 
——mmee SO0R200 18 1 





Profit and loss balance brought from last 
account .. eee eee eee eee 

Gross profit for the half-year, after 
making provision for bad and doubtful 
ae a ae ae ae Ga 162,121 8 8. 

—=e | «165,850 8 7 


£3,728 14 11 








£6,764,198 16 8 
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Cr. 
Cash on hand at head office and branches £658,559 1 9 
Cash placed at cail and at notice ove 593,401 4 7 





£1,251,960 6 4 


Investments, viz. :— 
Government and guaranteed stocks... £699,042 14 5 
Other stocks and securities sia mt 110,009 17 11 





809,052 12 4 
Discounted bills, notes, and temporary 
advances to customers in town and 


country ... «» £4,188,096 15 7 
Advances to customers on m_ special secu- 
tities eae = én 321,655 0 6 


——_—————-_ 4,509,751 16 1 
Frechold premises in Lombard Street and Nicholas Lane, 
freehold and leasehold ipsa at the branches, with 


fixtures and fittings sas we ae és a i 90,687 9 8 
Interest paid to customers * 47,451 0 5 
Salaries and all other expenses ‘at head office and branches, 

including income-tax on profits and salaries oe eee 55,295 11 10 





£6,764,198 16 8 





Prorir anv Loss Account. 


Dr. 
Interest paid to customers os on a sae we «©. £47,451 0 5 
Expenses as above eee ee 55,295 11 10 
Rebate on bills, not due, car arried to new account. ae i 18,630 8 1 
Dividend of 5 per cent. for the — see 25,000 0 0 


Balance carried forward ... on aia ‘i an 19,473 3 3 





£165,850 3 7 

Cr. ———as 

Balance brought forward from last account... sacs £3,728 14 11 
Gross profit for the half-year, after a provision "for bad 

and doubtful debts - on mes me 162,121 8 8 








£165,850 3 7 

The Chairman, in moving the adoption of the report, said the directors 
had hoped to have held the present meeting in the hall of the new bank, in 
Lombard Street ; but the greater general convenience of assembling at the 
London Tavern until the new premises were completed had led them to 
forego a wish, the accomplishment of which if practicable would no doubt 
have been gratifying to all parties. He believed that with the result of 
the business of the six months ending the 30th of June, as shown in the 
accounts, they would have no reason to feel disappointed. The rate of 
interest in banking concerns for the past six months had been generally 
high, and had been so far in favour of banking profits, of which he was 
happy to say a very fair share had fallen to the lot of the London and 
County. Otherwise their business had not been specially effected by any 
particular commercial or international event. The disruption of the North 
American Union had not in any degree come home to their interests, and 
therefore all they had to say on that theme was to express the general 
sympathy which that event had everywhere occasioned. ‘They were affected 
rather by matters of a domestic character, as for instance the last two 
harvests. The condition in which the crops had been got in last year had 
pressed severely upon the agriculturists, and in those districts where the 
bank had branches they had been called upon, as they expected to be, to 
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afford assistance to those of their agricultural customers whose position and 
standing fairly entitled them to it. The directors felt it to be fairly within 
the sphere of the institution to grant, as they desired to do, assistance to 
the farmers in those districts who were known to them as having long been 
customers of the bank. Nor had they any reason to regret having afforded 
such aid. Most of the accounts so opened had been already entirely paid 
off, and the present prospects of the forthcoming harvest, he was happy to 
say, left every reason to believe that the whole of the advances still 
outstanding would be liquidated in a short time. The legal proceedings in 
which the bank was engaged had not undergone any material alteration 
since the last meeting, The pending litigation in reference to the Chandos 
mortgage, would, he believed, come on for hearing before the next meeting 
in February, and he hoped the shareholders would accept the assurance of the 
board that they saw no reason to qualify the expectations they had on 
previous occasions stated as to the ultimate result, inasmuch as they were 
entitled, by the opinion of the solicitors of the company, and of every 
authority to which they had access, to believe that the final decision would 
be in harmony with those which, in the suits they had been engaged in, 
had happily preceded it. He would now turn to the balance-sheet, to point 
out the amount to which the balance had augmented during the six months, 
and to show how much each head had increased the amount for the 
accumulation of capital which had come into their possession in the course 
of the six months. Beginning on the debtor side, the capital paid-up remained 
as it was, namely, £500,000. The reserve fund had been augmented by the 
vote of the last meeting by £15,000. The increase on customers’ balances in 
the six months was £136,351, a sum which would have been three or four 
times multiplied, probably, if the last harvest had been more favourable. 
The next item, liabilities on acceptances and endorsements, was a new one, 
and represented a connection which the directors hoped to see in a state of 
further progression in the next and every succeeding six months, These 
acceptances were given by the bank on the security of banks in India and 
the Cape of Good Hope, whose London agency was executed by the London 
and County on commission. The increase in salaries throughout the 
establishment (which salaries were revised every year in January and 
February) amounted, together with income-tax, the rent of premises in 
Threadneedle Street, and other charges of a like nature, to £5,006; and 
these several sums, less the item of deduction he had mentioned, would be 
found to equalise the amount of additional capital received for working 
during the half-year. In the profit and loss account there were two items 
which called for special attention—one the dividend of 5 per cent., the 
other the balance of £19,473 carried over. The directors had fixed the 
dividend at 5 per cent. after mature consideration, and begged to remind 
the sharcholders that this was but an instalment of what might turn out to 
be the profits of the year. It was not intended at this, the half-yearly 
meeting, finally to conclude anything, and the board considered that the 
division they recommended was all that the circumstances of the moment 
required. The only other point he would refer to was one that always 
afforded the best indication of the progress they were making in popular 
favour, that was the increasc in the number of accounts ; and he was happy 
to inform them, that during the six months the addition to the number of 
current and deposit accounts had been no less than 1,850. He begged to 
conclude by moving the adoption of the report and accounts, and the con- 
firmation of the dividend. . 

Mr. Nicol, M.P., seconded the motion. 

Mr. Harrison, one of the auditors, testified to the correctness of the 
accounts, the admirable manner in which the books were kept, and the 
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facilities afforded by the directors to the auditors. The system of check in 
the country branches was satisfactory. The current accounts at the 
branches had fallen off, bat that was to be expected, in consequence of the 
bad harvest. With regard to the Chancery suit referred to, he had no 
doubt they would be successful. 

In reply to questions, the Chairman stated that the 1,800 new account 
was the balance, after deducting those which had been withdrawn, 

Mr. Nicol added that the total loss on the estate of Smith, Sinclair and 
Co., the whole liabilities of which to the bank on bills under discount were 
something under £10,000, was not more than £500 or £600. 

The resolution was carried unanimously. 

Mr. Green moved, and Mr. Cox seconded, a vote of thanks to the directors, 
the latter paying a high compliment to the board for their effective 
management, expressing his opinion that the bank now stood in as 
good a position as it had ever been in, 

The motion having been carried, 

The Chairman, in acknowledging it, stated that the bank was now 
beyond all comparison in a better position than it had ever been. 

Votes of thanks to the Chairman and Mr. McKewan were then passed, 
the brief acknowledgment of which concluded the proceedings. 





BANK OF EGYPT. 
An extraordinary general meeting of the shareholders of the Bank of 
Egypt was held on the. 5th August, at the London Tavern, to receive the 
statement of accounts for the half-year ending the 30th of June. The 
chair was occupied by W. Tite, Esq., M.P. After the usual preliminary 
business, ; 
‘ be secretary read the report and statement of accounts, which were as 
ollows :— 

In submitting to the shareholders the accounts for the half-year ending 
30th June, 1861, the directors have to report that the debt due from the 
estate of the late Prince El Hami Pacha has been reduced to £30,000, 
inclusive of interest, and this balance is amply secured. Of the other 
dependencies mentioned in the last report a considerable sum has been 
realised, although with the sacrifice anticipated, which, however, the 
directors have been able to meet without infringing on the reserve fund. 
They have, nevertheless, thought it prudent, out of the present half-year’s 
profits, to set aside a further sum to provide for any loss which may be 
experienced in the settlement of the remainder, The amount standing to 
the credit of profit and loss is £12,479. 10s. 4d., which enables the directors 
to recommend the usual dividend at the rate of 7 per cent. per annum for 
the half-year, free of income-tax, leaving £3,729. 10s. 4d. to be carried 
forward to the next account, The directors cannot close this report without 
acknowledging the highly honourable conduct and friendly support which 
has characterised the proceedings of his Highness the Viceroy in all matters. 
connected with the settlement of the late prince’s debts. 

Balance-sheet, June 30th, 1861. 


LIABILITIES. 

Capital paid up ee op si ae ose nee +» £250,000 0 0 
Reserve fund, with interest to date one aes wai we «10,991 & O 
Bills payable ... wei eee oo ae one ae e. 177.754 18 7 
Current and other accounts... wet aie ae ie -. 92,887 18 9 
Profit and loss (balance as below) ... os one oo we 22,479 10 4 


ee eee 


£544,113 12 8 
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ASSETS. 


Cash ... ion ose me ou eee _ eae -- £33,367 8 5 
Bills receivable wilh iil ie rm ose .» 149,747 9 1 
Government securities (Egyptian) :.. ove me eee + 215,077 1 10 
Other securities ne ons wie wae an ‘i eee 143,327 17 10 
Office furniture me or wee wi ose ses 593 15 6 
Preliminary expenses ast eee oes we aoe oo. 2,000 0 0 


. 
. 





£544,113 12 8 
— 
Profit and Loss, June 30th, 1861. 


Dividend at the rate of 7 per cent. per annum for the half-year, 
ayable on the 9th of August... mae im eee +. £8,750 0 0 


Balance carried to next account “a eo. 3,729 10 4 





£12,479 10 4 





Cr. 
Net profits for the last six months, after providing for bad and 
doubtful debts, rebate of interest, current expenses in London 
and Egypt, and directors’ remuneration “_ ion .. £12,479 10 4 





£12,479 10 4 








The Chairman, in moving the adoption of the report, said—Fortunately 
the remarks I shall have to offer to you need not on this occasion be very 
many. I think that we have so far successfully recovered from the ver 
dangerous blow which we received some time since by the course whic 
our managers have since taken. It will be satisfactory to the proprietors 
to know that the very large debt due from the estate of Prince El Hami 
Pacha has been reduced to £30,000, inclusive of interest. The original 
debt was £162,000 ; by December last it was reduced to £90,000, and by 
the 30th of June last to £30,000, including, as I have said, the interest. 
The remainder of the debt is covered, and there is no doubt of our receiving 
it. I cannot help here referring to the conduct of the Viceroy in this 
matter. He has proved himself to be what I always believed he was, a 
man of honour anda man of business. Since the death of the Prince, I 
may say, the Viceroy has shown great kindness, and has been a consider— 
able friend to the bank. We have not had any very large business trans- 
actions with him, and probably you do not desire we should, as they 
generally in such quarters end in a loan, which we would rather avoid, but 
the credit of Egypt as a nation is of the best possible kind; its income is 
rapidly increasing, and I have no doubt that our original anticipations of 
doing a considerable business in Egypt will be realized, and that it will 
continue to increase ; and it is satisfactory to know that, in looking to the 
past, the last half-year’s business shows a considerable increase on that 
which preceded it. I am usually asked what is doing in the Cairo branch. 
The net profits of that branch for the past half-year have amounted to 
£3,800, showing that we were quite prudent in establishing that branch, 
and also that it has been prudently managed. I have to express on the 
part of the board their entire satisfaction with the prudence and discretion 
of the management in Alexandria under the superintendenee of Mr. 
Thorburn and Mr. Christian. Mr. Levi, the chief cashier, has been placed 
in that position on account of his general fitness and his knowledge of the 
laws of the country, and has given the greatest satisfaction. There are two 
incidental matters I may refer to: the exchanges are a mere matter of 
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account: you are aware they are now 97}. In December last they were 
about 96} or 963, and a saving of 1} has been effected in respect of the 
transmission of money to England. As to the expenses we have done our 
best to diminish them, although they were, of course, rather heavy, our 
very excellent vice-chairman having had to go to Egypt to arrange the 
affairs of the bank, and other matters of an extraordinary character have 
combined to swell them; but I have much pleasure in telling the meeting 
that the expenses—that is, the permanent expenses—have been reduced 
£3,000 in the last half-year. We have passed through a period of difficulty 
and danger, such as most banks meet with at some time, but I have no 
doubt that our original anticipations will be hereafter realized. As to our 
former management, you know it consisted of two Englishmen and one 
foreigner, and we have no great reason to be satisfied with the conduct of 
either of them. The transactions they entered into were not in the proper 
order of banking business by any means, and were directly — to the 
instructions they received for their guidance. The affairs of the bank are 
now Gifferently managed, and the directors have every reason to feel con- 
vinced that they are carried on in a most satisfactory manner, and purely 
on banking principles. He moved that the report be received and adopted. 

Mr. Anstruther seconded the motion. 

In reply to a Shareholder, the Chairman said that the debt due from El 
Hami Pacha was reduced to £30,000; as to the other dependencies, there 
was a loss of £8,000, part of it had been paid out of the fund reserved to 
meet bad debts, and £5,000 had been paid out of the profits of the last 
half-year’s business, so that the reserve fund remained untouched. 

The report was then adopted. 

A dividend at the rate of 7 per cent. per annum for the half-year, free of 
income-tax, and payable on and after the 9th of August, was, on the 
motion of the Chairman, seconded by Mr. Mangles, then declared. 

A vote of thanks was returned to the chairman and board of directors for 
their able management of the affairs of the bank during the last half-year. 

The Chairman briefly acknowledged the compliment, and the meeting 
then terminated. 





BIRMINGHAM AND MIDLAND BANK. 


Tue twenty-fifth annual general meeting of this establishment was held at 
the bank on the 5th August, Samuel Beale, Esq., M.P., in the chair, when 
the following report was presented :— 


The directors have the pleasure to report that the year’s 
rofits, after paying the past year’s income tax, and provid- 
ing for every bad and doubtful debt, amount to e. £40,111 11 7 
Deduct dividend of £4 per share paid for half-year ending 31st 
December, 1860, £13,200; the directors recommend a divi- 
dend of £4 per share for half-year ending 30th June last, 


which will amount to £13,200 ... ew. 26,400 0 0 
Leaving a balance to be carried to the guarantee fund of es $13,711 11 7 


——___—_.. ____. 
SS 


The guarantee fund at the last annual meeting amounted to ... 118,397 13 2 


Add interest to 30th June, 1861... ove eee -. 8,698 7 8 
Surplus profits as above eos vee one es $13,711 11 7 

ee rE 
The present amount of the guarantee fund will then be wee 135,702 12 5 





The paid-up capital amounts to vee £165,000. 
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At the close of the proceedings it was resolved— 

ist. That the report now read be received and approved, and a copy 
thereof, together with the proceedings of this day, be sent to each pro- 

rietor. 

, 2nd. That a dividend of £4 per share, for the half-year ending 30th June, 
be now declared, payable on and after Ist of September next. 

By resolutions of the twenty-second annual general meeting of the com- 
pany, held on the third day of August, 1858, and confirmed by a special 

neral meeting held on the fourth day of October following, the capital of 
the bank was ordered to be increased from the sum of £150,000 to the sum 
of £200,000, by the creation of 1,000 additional shares of £50 each, and 
the sum of £15,000 was transferred from the guarantee fund to the capital 
account, to be treated as capital paid up in respect of 300 of such shares, 
‘and the same 300 shares were ordered to be divided, pro rata, by way of 
bonus amongst the then existing shareholders, taking dividend thereon 
from the 31st day of December, 1858, and the remainder of such additional 
shares were ordered to be held for the future disposal of the proprietors. 

Resolved—3rd. That the further sum of £35,000 be transferred from the 
guarantee fund to the capital account, and that the same be treated as 
capital paid up in respect of the remaining 700 of such additional shares ; 
and that 550 of such 700 shares be divided, pro rata, by way of bonus 
amongst the existing shareholders, taking dividend thereon from the 31st 
day of December next ; and the remaining 150 shares be held or disposed 
of for the benefit of the proprietors in such way as the directors in their 
discretion shall think fit. 

4th, That Thomas Phillips, Esq., be re-elected a director of this com- 

any. 

5th. That Abel Peyton, Esq., be re-elected a director of this company. 

6th. That the thanks of this meeting are due and are hereby given to the 
directors for their attention to the duties of their office. 

7th. That the thanks of this meeting be presented to Mr. Edmunds, the 
manager, for his faithful attention to the interests of the bank. 

8th. That the thanks of this meeting be presented to Mr. Hargreave, the 
manager of the branch at Stourbridge, and Mr. Goode, the sub-manager at 
Birmingham, for their attention to the duties of their offices. 

9th. That the thanks of this meeting be givento Samuel Beale, Esq., M.P., 
for his services as chairman of the board during the past year. 





BIRMINGHAM TOWN AND DISTRICT BANKING COMPANY. 


Tue twenty-fifth annual general meeting of the proprietors was held at 
Dee’s Royal Hotel, on the 13th August ; Mr, Thomas Goodman in the chair. 
The following report was read :— 

The directors of the Birmingham Town and District Bank have called 
the proprietors together to lay before them the twenty-fifth annual report, 
showing the success which has resulted from the business of the bank since 
the last general meeting. The shareholders will be gratified to learn that, 
notwithstanding the great want of activity in most branches of trade in the 
time comprised in this report, the profit arising from the business is of a 
very satisfactory and promising character. The high rate of interest which 
has prevailed during the last half-year more than compensated for any 
deficiency in the general business of the town. The accounts have been 
carefully audited by all the directors, as balanced up to the 29th June last, 
and found to be correct and well kept. This examination shows that after 
paying the income tax on last half-year’s profit, all expenses incidental to 
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the management of the business, and writing off a sufficient amount to 
cover bad debts, there remains a net profit on the year of £18,597. 14s, 5d. 
The directors, therefore, feel fully justified in proposing, in addition to the 
dividend of 7s. 6d. per share, a bonus of 2s. 6d., making together 10s. per 
share for the half-year, to be paid in September next, both free of income 
tax. Should this proposal have the sanction of the meeting, the statement 
of the profit account, with its appropriation, may be thus shown :— 

Brought forward from June, 1860 ... ove ove vee oe £3,201 6 9 
Profit from June, 1860, to June, 186 se aa ee we» 18,597 14 5 


£21,799 1 2 


ER Gu 








Appropriation of the above :— 


Dividend paid in March last of 7s. 6d. per share, free of income tax £6,556 2 6 
Ditto ditto for September next, free of income-tax ... «. 6,556 2 6 
A bonus of 2s, 6d. per share, free of income tax .., aha wo £506 7 6 
Subscription in January last, to relieve distress in Birmingham 30 0 0 
Building fund, as usual a ese ove oon ee 106 0 0 
And to be carried over to next year’s account... ove -- 6,371 8 8 
pee | 





£21,799 1 2 





The present paid-up capital of the bank is £87,415, and there are 517 of the 
new shares unappropriated,. 

The guarantee fund is £60,000. 

Resolutions receiving and approving the report, and declaring the divi- 
dend and bonus therein recommended, were unanimously passed. 

Thanks were voted to the directors for their services during the past year, 
and to Mr. Bassett Smith, the manager, for his continued assiduity in con- 
ducting the business of the bank. 

John Aston, Esq., J. O. Bacchus, Esq., and Mr, James Collins, the 
retiring directors, were re-elected. 





GLOUCESTERSHIRE BANKING COMPANY. 


Tue thirtieth annual general meeting of proprietors of this bank was held 
in Gloucester, on Wednesday, the 14th of August, Samuel Baker, Esquire, 
in the chair, when the following report was presented by the directors :— 

Your directors have again the satisfaction to report to you a steady im- 
provement in the affairs of this company. The injurious influences of a bad 
harvest, combined with the lamentable dissensions in America, have 
seriously affected the agricultural and trading interests of the country, and 
thereby given cause for much anxiety to your managers. But notwith- 
standing largely increased demands made upon them for accommodation, 
they have, by means of the ample capital at your disposal, not only met the 
requirements with great liberality, but also by care and strict supervision, 
kept down the losses by bad debts to less than the average annual amount. 
The position of monetary affairs during the past year has tested and fully 
sanctioned the wisdom of the system you have mag of accumulating dis- 
posable funds out of annual profits. This has fortified your directors 
against every emergency. The average rate of interest has been favourable 
for its employment. The profits throughout the year have been large. 
They may be considered exceptional so far as they depended upon the 
increased rate of interest. It would, therefore, be unwise to deal with 
them as an ordinary average. Your directors believe that your interests 
will be best: served by again adding to the capital and guaranteed fund, by 
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which means you will increase the power of the bank, and provide sources 
for future profit. At the date of your last annual report the paid up capital 
was £225,000—the guarantee fund £112,500, and the rest (or reserve 
account) £12,236. lls. 2d. The profits of the year (after payment of the 
Christmas dividend) have raised the rest to £49,514. 15s. 6d., from which 
we now recommend you to take £30,000, to be added to the capital and 
guarantee fund, in proportion of two-thirds to the capital and one-third to 
the guarantee fund, and to declare an increased dividend for the half-year, 
viz., 25s. per share, making together with the Christmas dividend, 47s. 6d, 
per share clear of income tax for the year terminating on the 30th June, 
1861. There will then remain an unappropriated balance on the rest 
account of £764. 15s. 6¢. Your directors confidently hope that, during the 
present year, you may add a further sum of £7,500 to the capital and 
guarantee fund, so as to raise them together to thesum of £375,000, or one- 
half the full authorized capital of the company. They also hope that you 
will then be enabled to maintain a future dividend of 50s. per share per 
annum. It must be gratifying to proprictors to remember that they have 
attained a state of unquestionable stability, concurrently with a steadily 
increased dividend. Your directors have always felt that the character and 
success of the bank demanded that with increasing business there should 
be increasing capital, and they trust that you will continue this course of 
prudent policy. The value of your shares depends as much upon sound 
stability as upon the dividends you may be able to pay. The new branch 
at Ross has fully answered the expectations of your directors. They have 
no doubt that a considerable business will be established there. They have 
also been induced by the invitation of influential friends in the Dean 
Forest, and with the view of maintaining their interests in that important 
district, to open a branch at Coleford. 

The report having been read, the chairman announced that a preparatory 
meeting had been held the previous day, in accordance with the 28th clause of 
the deed of settlement, for the purpose of receiving and examining the lists 
for directors ; and having produced an abstract of the votes as they were 
returned that day, showing that the greatest number of votes were given 
for the following gentlemen, they were accordingly appointed directors for 
the ensuing year:—Samuel Baker, Samuel Bowly, John Blagden Hale, 
Nathaniel Hartland, Samuel Jones, William P. Price, James Maurice 
Shipton, John W. Wilton, Lindsey Winterbotham. 

Resolyed—Ist. That the report of the directors be received and approved, 
and that the same be printed for distribution amongst the proprietors ; and 
also that a dividend for the half-year of 25s. per share, clear of income- 
tax, be made to the proprietors. 

2nd. That the sum of £20,000 be transferred from the rest account to 
the capital account, being at the rate of £1. 6s. 8d. per share on the 15,000 
shares of the company, thereby increasing the paid-up capital to £245,000; 
and making (with £15 per share previously paid) the sum of £16, 6s. 8d. 
per share paid up. 

3rd. That the sum of £10,000 be transferred from the rest account to the 
guarantee fund, thereby increasing it to £122,500. 

4th. That the sum of £1,000 be placed at the disposal of the directors, 
for their services during the current year. 

5th. That the best thanks of this meeting are due, and are hereby ten- 
dered, to the directors and managers of the company. 

6th. That the best thanks of this meeting be given to the chairman for 
his able and impartial conduct in the chair. 

The meeting then separated. 
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BANK OF AUSTRALASIA. 


Tue half-yearly meeting of the directors and proprietors of the Bank of 
Australasia was held at the office of the corporation, 4, Threadneedle Street, 
on the 19th August. The chair was occupied by T. W. Henderson, Esq. 

After the preliminary business, the Secretary read the following report :— 

In their last annual report, which exhibited the accounts of the bank 
for the year ending October, 1860, the directors stated that the present 
year had commenced under more favourable auspices; that indications of 
a revival of trade in the Australian colonies, and of a gradual and steady 
return to confidence were apparent; and it affords them pleasure to be 
enabled now to report that the accounts since received confirm these antici- 
pations. Commercial affairs were assuming a sounder and more legitimate 
character ; the prosperity of the agricultural and pastoral interests con- 
tinued undiminished; and a more cheerful feeling prevailed throughout 
the community. Mr. Falconer reached Melbourne early in March, and 
resumed his duties as superintendent. He reports that he found every- 
thing going on well, and the affairs of the bank gencrally in a satisfactory 
position. A better understanding also existed among the banks in regard 
to the purchase of gold; and the allowance of interest on deposits is now 
confined to those of a fixed character. Under these circumstances the 
directors have reason to expect that the transactions of the current year 
will prove satisfactory. The directors have the pleasure to state that Mr. 
M‘Arthur, the assistant superintendent, has arrived in England on leave of 
absence, and they anticipate much benefit from the opportunity afforded 
them of communicating with him personally on the various matters con- 
nected with the interests of the bank. The directors announce their inten- 
tion of declaring the same dividend and bonus as for the half-year in 
April, being together at the rate of 10 per cent. per annum, free of income 
tax, payable on Tuesday, the 15th of October next. 

The Chairman said—Gentlemen, we ask you as usual to meet us here at 
this inconvenient time of the year, in compliance with the request formally 
made that we should have two meetings annually to communicate with the 
directors instead of one; and therefore we have no accounts to submit to 
you at this supplementary meeting, and I shall not for this reason detain 
you long with any details. The directors have very little to submit to you, 
except what the report itself contains. I have, I may say, nothing to 
mention but what is of a cheering and satisfactory character; but it may 
perhaps save the time of the proprietors if I allude to one or two points in 
which I know they take an interest, and on which I think it is most likely 
they will desire some information. In the first place, you will remember 
that the directors at the last meeting placed very prominently before you 
the subject of interest on current accounts and deposits, and endeavoured 
to explain to you how severely and how hardly that system pressed upon 
the resources and the profits of this bank. It has always been a matter of 
importance for us to contend against the system, and although we cannot 
inform you that it has been entirely relaxed, yet it is satisfactory to say 
that in some measure it has been practically relinquished. The result has 
been satisfactory to us, and highly beneficial to the interests of the bank, 
Considering that there will be some months yet before we have the accounts 
of the bank before us, it would be quite premature for me to enlarge —_ 
them now ; but as we have always considered it our duty to bring before 
you all our adverse circumstances in connection with the bank, we feel it 
due to you to express on this occasion our opinion and our expectation 
that, aided by the discontinuance of the interest on current accounts 
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system, the income of this year will contrast most favourably with that of 
last year. (Hear, hear.) There is one other point which I should propose to 
notice to you, as there was rather much said about it on the occasion of the 
last meeting, that is the increased economy and retrenchment in expenses. 
Our expenses must necessarily be very large, but I mentioned to you at 
our annual meeting that this matter had received for some time before and 
should continue to receive our most serious attention, and we gave Mr. 
Falkner some instructions by which we hoped that some retrenchment 
would be made. It is very easy to increase salaries, but it is very difficult 
to reduce them, and therefore the proceedings under this instruction must 
be taken very carefully and with a great regard to the efficiency and good 
feeling of the officers in the bank. We are able to tell you, however, that 
the accounts of this year will show a very satisfactory reduction, and the 
system by which it has been effected will continue to be carried out by Mr. 
Falkner, and next year and the succeeding years will show a reduction no 
doubt in proportion to our income. (Hear, hear.) During the period in 
which I have had the honour of sitting at this board, I have witnessed 
many changes in the circumstances of the bank. We have just, as you 
know, passed through a period of unexampled prosperity and high profits, 
and I say, that looking back to the past history of the bank, so long as I 
can remember it, Iam not aware that the general affairs of the bank have 
ever been in a more safe and satisfactory position than they are at this 
moment (Hear, hear), with the single exception of high profits. The affairs 
in the colony have been conducted with ability and success, and we stand 
there as high as any other bank, Our bad debts have of late been sur- 
prisingly light. I have been long engaged in business, and I say they are 
surprisingly small, and I venture to add that in case of better times and 
higher profits coming on, the Bank of Australasia stands in such a com- 
manding position as will enable it to take the full advantage of any such 
improved circumstances, I am not aware that I have anything further to 
say. I shall be happy to give any information that may be required, and 
will now move that the report be printed and circulated amongst the share- 
holders. (Hear, hear.) 

Sir M. Farquhar, M.P., seconded the resolution. 

Mr. Fowler wished to know if any new branches had been established. 

The Chairman said no new branches had been established, though two 
minor agencies had been opened in order to occupy ground which promised 
to become suited for banking business. Some branches had been closed. 

Mr. Fowler wished to know if there would be any objection to the publi- 
cation of half-yearly accounts, on the principle that they met there half- 
yearly to consider their affairs, and they could not well do so in the absence 
of any accounts. The directors must have the facts before them, and form 
their conclusion upon them when they regulated the dividend. He threw 
this out as a suggestion. He believed it was usual to publish such accounts 
in other companies. 

The Chairman said the accounts had hitherto been rendered once a year, 
in conformity with the provisions of the charter, but the subject alluded to 
by the hon. proprietor had not escaped the attention of the directors. 
There had been a conversation about it that very morning, There were 
difficulties in the way which they could not see how to get over just at 
present. They were of a temporary character, but they had no doubt they 
would be able to give the accounts if it was thought desirable. 

Mr. Serjeant Gaselee did not see any advantage of half-yearly accounts: 
He looked on the accounts furnished to the proprietors as so much waste 
paper ; they gave no information whatever. The only possible advantage 
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that could arise would be that having begun the last year with a bad 
account they might show a better, and, consequently, the prospect of an 
increased dividend in April next. As to the report before them, there was 
nothing to say about it; he was satisfied with the first four paragraphs, but 
when he read further he found they had only the same miserable dividend 
as last year. Other colonial banks were paying 15 per cent., and this only 
10; and yet they were told it was in as good a position as the others. He 
did not believe that there was anything like their case in the history of 
banking : they had gone down “flop” from 20 to 10 per cent. It was a 
very serious matter in his case, it cut £200 per annum from his income, 
and he was not in a position to afford it. He at the last meeting gave 
notice of a motion with a view to secure an alteration in the charter, to 
admit of a reduction in the number of directors, as he was then informed 
the charter did not admit of that step being taken. It had since been 
found that they had power to reduce the number of members of their 
board, and he should not therefore make the motion of which notice had 
been given. He made this explanation as gentlemen in the country had 
placed proxies at his disposal to support the view he took on a former 
occasion. 

The Chairman said as to Mr. Fowler’s question as to the accounts, the 
directors were in the hands of the meeting. As to Mr. Serjeant Gaselee’s 
observations, it was quite true they had fallen from 20 per cent. to 10 per 
cent. But theirs was not, as the learned serjeant said, a solitary instance; 
another bank, which could be fairly compared with their own, had fallen 
from 20 to 124 per cent. 

Mr. Robert Dawes said if they could convince him that it was necessary 
they should have twelve directors he had not another word to say; but 
why should not cight do as well as twelve ? The sum of £1,200 a year was 
of some importance to them in the present state of their dividend. They 
should apply the same rule to their affairs here as elsewhere; if a man 
could not keep twenty servants he must do with ten; and this he thought 
was a time when this bank should look for economy. 

Mr. East hardly thought that a body of shareholders, because their divi- 
dend had been reduced, though not in an unexampled degree, and when 
they had a good prospect of increased dividend, should seek to reduce the 
board. He did not think with such circumstances as those he had alluded 
to staring them in the face, they should wish to put this bank in a different 
position to any other prosperous bank. He knew that already constituted 
as the board was it must take much of the time of their directors to attend 
to these duties. 

Mr. Walter Lucas, as an old banker, did not think the number of directors 
too large. He thought, on the contrary, it was quite sufficiently small, and 
he should strongly oppose any reduction. 

The Chairman, in answer to a proprietor, said it was expected that pos- 
sibly one or two banks in Australia would revert to the old system of in- 
terest on current accounts ; if they did, all would have to doso. He hoped, 
however, it would not be the case. As to the number of directors—having 
been ten years a director of this bank he was of opinion that the business 
could not be conducted by less than twelve directors. The board over the 
mantelpiece would show that each director had to be two months at the 
bank in the year; one of the directors had to be there daily, and they 
ought to be there two days a week for the other portion of the year. 

The resolution was carried. 

Mr. Fowler moved a vote of thanks to the chairman and board of 
directors for the able manner in which they had conducted the business of 
the bank. 
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The motion was seconded and carried. 

The Chairman said he hoped that next year they would ke able to give a 
better dividend, and even to satisfy the learned serjeant. On behalf of his 
colleagues and himself he thanked the proprietors for the vote they had 
arrived at. Nothing gave them greater pleasure in conducting the business 
of the bank than to know that they had the confidence of the proprietors, 
and that they would support them in everything whilst they were doing 
justice to the proprietors. 





THE HALIFAX COMMERCIAL BANKING COMPANY. 


Ar the annual meeting of the shareholders of this company, the directors 
reported that the net profit of the year amounted to £10,140. 17s. 9d., being 
nearly 16} per cent. upon the share capital. A dividend of ten per cent. 
was declared, in addition to a bonus of 8s. per share, making an entire 
dividend of fourteen per cent for the year, and leaving a balance of 
£1,439. 17s. 9d. to be added to the fund for contingencies. It appears that 
the net annual profits of this company during the last eight years have 
averaged more than 14} per cent., and that there is now a surplus in the 
reserve and other contingent accounts exceeding one-third of the share 
capital, 





THE HALIFAX AND HUDDERSFIELD UNION BANK. 


Ar the annual meeting of this company a dividend at-the rate of 10 per 
cent., and a bonus at the rate of 7} per cent per annum, free of income tax, 
were declared; the sum of £2,000 was added to the surplus fund, and a 
balance of £2,354. 2s, 64. carried forward to next year’s account, 





THE SHEFFIELD AND HALLAMSHIRE BANKING COMPANY. 


Art the annual meeting of this company the directors’ report was very 
satisfactory. The usual dividend of 10 per cent. per annum was declared. 
The surplus fund was raised to £44,630. 2s. 11d. The paid-up capital of 
the bank is £179,225, These together supply a working capital of 
£223,855. 2s. 11d. 





WOLVERHAMPTON AND STAFFORDSHIRE BANK. 


Tne directors of this bank have declared a dividend of 5s. per share for the 
half-year, payable on the 2nd of September, free of income tax. 





BILSTON BANKING COMPANY. 


Tue directors of this company have declared a dividend at the rate of 5 
= cent. per annum for the half-year ending the 30th June last, and a 
onus of 2} per cent., payable on and after September the 2nd. 





BIRMINGHAM BANKING COMPANY. 


Tue directors of this company have issued a circular notifying a dividend 
of 10s., and a bonus of 5s. per share, for the past half-year. 
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BANK OF BENGAL. 


Tue directors have the pleasure of submitting to the proprietors the 
ordinary report on the business of the bank for the half-year ending 29th 
June. Throughout the entire period which has elapsed since the date of 
the last report, the supply of money has been abundant, and its value 
remarkably steady. The bank's rates of interest have in consequence 
undergone no material alterations. Towards the close of 1860 a demand 
for accommodation, chiefly in connection with a rapidly augmented trade 
in cotton, sprang up in the Bombay market, and no inconsiderable portion 
of unemployed capital was thereby attracted to that presidency from this 
side ot India. To that cause mainly is to be ascribed the marked decrease 
in the amount of deposits, and in the bank’s cash balance, which followed 
early in 1861. On the 24th of January the directors raised the loan rates 
of interest from 44 and 5 per cent to 5 and 6 per cent. Although from the 
above date the cash on hand continued steadily to decline, the directors 
did not deem it expedient to make any further alterations until the 3rd 
April following, when, owing to increased local demands, which, however, 
proved to be of a temporary character, the extreme limit of note circulation 
allowed by the charter was reached. Then, the rates were again raised 
one per cent. No further change has since taken place. The half-year 
closes with a cash balance of one crore and sixty-five lacs, which, although 
not much over one-half of the sum held early in January last, is still in 
excess of the normal amount of the bank's specie reserve. The reaction 
which followed the unusually active and buoyant trade of the two years 
immediately succeeding the suppression of the recent mutiny has been 

rolonged by the famine, which, for six months past, has been desolat- 
ing a large tract of the north-west provinces. The directors learn 
from the able report of Colonel Baird Smith, C.B., that in ordinary 
seasons, this important district, which comprises a population of nearly thirty 
millions, takes off annually about one-half of the Manchester goods imported 
into Calcutta. It will be readily perceived that such a great calamity, 
absolutely paralysing a large extent of these provinces, and causing, in the 
more favoured and adjacent districts, a diversion of capital from its ordinary 
channels to extensive local speculations in grain, could not fail to be ac- 
companied with results prejudicial to the commercial interests of this city. 
The stagnation in trade which, from a combination of untoward circum- 
stances, thus still unfortunately prevails, is of greater intensity and of 
longer duration than has been experienced for a long series of years. Not- 
withstanding the adverse circumstances against which the bank has had to 
contend, it will be observed from the annexed statement of profit and loss, 
that, after providing for all incidental charges, and paying the income tax, 
the directors are enabled to declare a dividend at the rate of ten per cent. 
per annum, and to maintain the reserve fund at nearly the same amount at 
which it stood on 30th June, 1860. Dividend warrants will, as usual, be 
immediately available to the shareholders on application being made at the 
bank, The directors have the satisfaction of intimating that no bad debts 
have been sustained during the past six months. The agency department 
shows an increase in the half-year of twenty-one lacs in the amount of 
securities held from constituents, the aggregate of which at date is 
Rupees 5,08,56,184. In their last two reports the directors very shortly 
adverted to the bill then before the legislative council, the object of which 
is to provide for a government paper currency. Soon after the second 
reading of the bill, introduced by the late Mr. Wison, negotiations intended 
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to regulate the future business relations which are to subsist between the 
government and the bank were formally initiated, and have been protracted 
down to this date. The negotiations were, however, so far matured, that 
early in February last notice was served upon the bank to the effect 
that their right of issuing bank notes payable to the bearer on demand 
would cease and determine in twelve months thereafter. The directors 
think it proper to state that, although the bank could not prefer a legal 
claim for compensation in respect of the impending withdrawal of their 
exclusive privilege of issue, his excellency the governor-general in council 
all along recognised the bank's right in equity to expect all reasonable 
support at the hands of government. The directors had anticipated 
that they would be able, in the present report, to state to the proprietors 
that the basis of the entire arrangements between government and the bank, 
in connexion with the contemplated changes in the constitution of the 
bank—the opening of branch banks throughout the presidency—the 
management of the government currency—and the transfer to the bank of 
the treasury balances, had been definitely settled, but they regret that they 
are not yet in a position to do so. So soon as the arrangements shall have 
been finally adjusted, the directors will take an early opportunity of sub- 
mitting the new charter, together with a separate code of bye-laws, and 
the whole details of the changes still under consideration, to a general 
meeting of the proprietors, for their formal approval. 

Statement of the affairs of the Bank of Bengal, for the half-year ending 
30th June, 1861. 


LIABILITIES, 





Rs. As. P. 

Bank notes... en pee inti in e- 1,56,92,333 0 0 
Bank post bills — noe 3,11,352 5 10 
Current accounts... ies _ a _ 97,77,730 3 4 
Cash credits undrawn i si “ ual om 3,24,498 3 8 
Other claims payable on demand ... one as as 20,480 0 0 
Proprietors’ capital ... ae pee ‘eae oii «.  1,07,00,000 0 0 
Reserve fund i _ a an an es 2,17,010 1 9 
Profit and loss (Rebate Account) ... ove one 29,387 15 10 
Profit for the half-year isi ‘ids ‘ite shia 5,35,000 0 0O 
Rs. 3,76,07,791 14 0 








Rs. As. P. 

Cash ... — ii vm ‘ins sil = -  1,65,23,842 12 1 
54 per cent. Government securities nae ons mai 20,77,346 4. 0 
Dues from government eee ese ove ove eee 2,544,568 0 5 
Loans on deposit of securities... ove eve -- 1,07,60,500 0 0 
Discount loans on ditto pen eco eee eco ove 49,10,800 0 0 
Accounts of credit on ditto — ii pan ail 3,84,100 0 0 
Government bills discounted wen oa ans iii 5,01,381 ‘1 4 
Mint certificates ditto ae a“ ie ose us 2,25,867 2 11 
Mercantile bills ditto eee ose one eee oes 16,88,050 3 4 
Protested private bills and notes ... sia ove one 15,869 3 2 
Dead stock ... ese ile — na ie pom 1,76,618 4 38 
Stamp duties ... see eee oe o— oe cai 2,069 3 0O 
Interest accrued — ‘ni — a -— 74,724 4 3 
Suspense account (Income Tax) ... eve one 12,055 6 5 
Bs. 3,76,07,791 14 0 






























































Reports of Joint-Stock Banks. 651 
RESERVE FUND, 
Rs. As. P. 
Reserve fund, 31st December, 1860 side <i 2,42,260 1 9 
Dividend on claim against an insolvent estate formerly 
written off to this account eee ove ove *e 72 #5 3 
Rs. 2,42,3832 7 0 
Payment of gratuity to a retiring native clerk, Rs. 500 ; 
amount of a Sicca rupee note paid during the 
half-year, Rs. 10. 10as. 8p, . ee ae one 510 10 8 
Rs. 2,41,821 12 4 
Estimated profit on the investment in 5} per cent. 
government securities see * oo ooo 4,218 0 0 
Rs. 2,46,0389 12 4 
Transferred to profit and loss to meet dividend at 10 per 
cent., free of income tax eco ooo ons ove 29,029 10 7 
Rs. 2,17,010 1 9 
N.B,—At 30th June, 1860, the amount of the reserve 
fund stood at = sce ce tee cee wesw 218,201 1 9 
Profit and Loss Account. 
RECEIPTS. 
Rs. As. P. 
Amount received in discounts, interest, and 
commission .. ‘0 eee 6,32,792 3 3 
Received from defaulters on loans “a 153 0 0 
- 6,32,942 3 3 
DISBURSEMENTS. 
Bank establishment ... ree eee ove eve ove 81,326 4 5 
Pensions oe eve ses eve eee eco ove 3,610 0 0O 
Directors’ fees ... eee ro oe eee eee eee 5,200 0 90 
Law charges ... wae 1,422 10 11 
Contingencies. —Stationery, Rs. 2, 622. 12as. ‘10p.; lighting, 

Re. 1,058. las. 7p.; printing, Rs. 1,248. llas Op. ; 

advertisements, Hs. 297. 3as. 2p.; miscellaneous, 

Rs. 4,082. 12as. 6p.; bank notes, forms, cheque and 

pass books, Rs.1,011. 5as. 1p.; allowance for wear 

and tear of bank property, 'Rs. 2,689. 5as. Op.— 

Rs. 13,010. 3as. 2p.; deduct fines, Js, 118. 2as. Op. 12,892 1 2 
Net profit realized _... . Bs. 5,28,491 2 9 
Add amount transferred from reserve fund to meet 

dividend at rupees 10 per cent. per annum eee eee 29,029 10 7 

Rs. 5,57,520 13 4 
Deduct income-tax on the profits, including ome 

for rent of premises a ove ove eee 22,520 13 4 

Leaving a balance of .... ‘ius a sida aaa Rs. 5,35,000 0 0O 








Equal to a dividend of 10 per cent. per annum, after payment of income-tax. 
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THE OTTOMAN BANK. 


Tue following is the report for presentation to the extraordinary meeting 
of shareholders to be held on Wednesday, the 4th of September, 1861. 

The directors beg to submit to the shareholders the accounts of the bank 
for the half-year ending the 30th June, 1861, duly examined and certified 
to by the auditors. After making the necessary deductions for expenses 
of management, and provision for bad and doubtful debts, these accounts 
show a net profit for the half-year of £20,104. 5s. 8d., to which has to be 
added the sum of £5,836. 2s. 3d. carried forward from the 31st December, 
1860, making £25,940. 7s. 1ld. From this sum, however, there has to be 
deducted the £250 subscribed to the Galatz Inundation Fund, as sanctioned 
by the shareholders at their meeting last March, leaving a sum of 
£25,690. 7s. 11d., to be dealt with on the present occasion. The share- 
holders will have been prepared to learn that the general business of the 
bank has, during the past half-year, been of a restricted character, In 
the Danubian Principalities, however, it has considerably extended itself, 
under the able management of Mr. A. L. Powell, the local director, with 
good profit and promise for the future. The negotiations in which the 
directors have been engaged for the settlement of the bank’s claims upon 
the Turkish Government, have not hitherto resulted in any definite 
arrangement, but the financial reforms which have attended the accession 
of the Sultan, lead to the hope that no considerable time can elapse with- 
out an adjustment in accordance with the distinct pledges of the govern- 
ment, In the place of the late Mr. F. De P. Falconnet, the directors have 
appointed as local director at Constantinople, Mr. Gilbertson, the secretary 
of the bank, in whose ability they have the utmost confidence. They have 
also recommended to the contractors of the loan of 1858, his appointment 
as one of the Syndics of that loan. 

The directors recommend that a sum of £3,000 be added to the reserve 
fund, bringing it up to £71,196. 12s. 9d. That a dividend shall be paid at 
the rate of 8 per cent. per annum, free of income tax, as usual, and that 
the balance then remaining of £1,894. 12s. be carried forward to next 
account. 





Liabilities and Assets of the Ottoman Bank, 30th June, 1861. 


LIABILITIES. 
Capital, all paid up eve eve eee ove oom +» £500,000 0 0 
Reserve fund eee oes se oes eee eee ose 68,196 12 9 
Bills of exchange and amounts due by the bank and its 

branches on deposits and current accounts ... oes w. 817,354.17 3 
Profit and loss sia —_ ia ies ‘wi wi sli 25,690 7 11 











£911,241 17 11 


— 





ASSETS, 


Cash in hand in London and at the branches ... ni » £63,652 4 4 
Consols, India 5 per cent. Stock and money atcall ...  ... 68,196 12 9 
Loans and other securities ; iad ee «©207,840 1 2 





Bills of exchange and promissory notes - ove wo. 260,930 9 9 
Balances due to the bank on current accounts ote «» 806,641 5 11 
Leasehold premises, furniture, &c., in London and at the 

branches ae “ aa at am _ eae 3,981 4 1 


£911,241 17 11 








Se et 
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1861. Dr. Profit and Loss Account, 30th June, 1861. 
March 27. Paid dividend at the rate of 8 per cent. per annum, 

















as resolved at the meeting of shareholders this date siti £20,000 0 0 
Amount carried to reserve fund, as resolved at ditto ditto... 5,000 0 0 
Paid income-tax on profits see ose soe a oan 910 1 9 
Balance a aids os er — a ‘iis eat 5,836 2 3 

£31,746 4 0 

1861. Cr. a 
Jan. 1. Balance brought forward from last account, 31st 

December, 1860 ... oe ons ee eae oe .. £31,746 4 0 

SS 
March 27. -Balance brought forward ... os a on £5,836 2 3 
Deduct donation to Galatz inundation fund, as resolved at 
meeting of shareholders ove a ios ee oa 250 0 0 
£5,586 2 3 
June 30. Profits to this date for the half-year, after making 

provision for bad and doubtful debts, general charges of 

the establishment, including rent, direction, salaries, office 

expenses, &c., &c. oon ose eee jes an ove 20,104 5 8 








£25,690 7 11 














DUDLEY AND WEST BROMWICH BANKING COMPANY. 


Tue directors of this company have declared the usual dividend of 5s. per 
share, free of income tax, for the half-year ending the 30th of June last. 





LONDON AND SOUTH AFRICAN BANK. 


10, King William Street, E.0. 
S1r,—In accordance with the instructions of the court of directors, I 
have the pleasure to hand you a financial statement of the accounts of this 
bank, made up to the 30th June. I beg at the same time to inform you 
that since the date of the public announcement to the shareholders that the 
necessary certificate had been obtained from the government, to enable the 
directors to commence business, the manager and a staff of officers for 
the Cape Town branch left England in the month of May, and the manager 
for the Port Elizabeth branch in the month of June. The managers will 
be aided in the discharge of their duties by gentlemen of position and 
character, resident at Cape Town and Port Elizabeth, who have been 
specially selected by the directors for that purpose. The directors have 
much 0 Basen in stating that their advices from the colony continue to be 
of a most encouraging character as regards the future —— of this 
bank ; and they still retain the opinion already expressed of their confidence 
in the successful result of this undertaking. 
I am, Sir, your obedient Servant, 
J. A. Merrineton, Secretary. 


Financial Statement to 30th June, 1861. 


Dr. 
Capital, 20,000 shares at £20 each aie pon .. £400,000 0 0 
Whereon £10 on each share has been called and paid .» 200,000 0 0 


£200,000 0 0 
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Cr. 
Loans on security and deposits ... eee eee «» £172,650 0 0 
Cash in hand and at branches... wee eee 24,668 7 3 


Expenses incident on obtaining Royal Charter 
and other preliminary expenses, to 3st 








December, 1860 ‘ne ai = £3,733 8 11 
Expenses incurred subsequent thereto, including 
oftice furniture, a moiety of the annual re- 
muneration of the directors, prescribed by the 
deed of settlement, advertisements, printing, 
passage money of agents, salaries, to 30th 
June, 1861, &c. ae oni - 3,844 2 3 
£7,577 11 2 
Deduct interest received on capital lent ... 4,895 18 5 
_ £2,681 12 9 





£200,000 0 0 





THE ESTATE OF MR, JAMES GRIEVES. 


A MEETING of the creditors of Mr. James Grieves, merchant, who failed in 
July, was held on the 8th August, when a statement was presented by 
Messrs. Coleman, the accountants, showing liabilities amounting to £54,777, 
and total assets £38,890. It was resolved to accept a composition of 12s.6d. 
in the pound, payable in five instalments, the last of 2s. 6d. at fifteen 
months to be secured by Mr. Grieves’s family creditors for £11,392 re- 
fraining from taking any dividend or security for their claims until the first 
four instalments shall have been paid. 





THE ESTATE OF MESSRS. BELLO BROTHERS. 


A MEETING of creditors of Messrs. Bello Brothers, Greek merchants, of 
London, Constantinople, and Salonica, who suspended last February, was 
held on the 20th August, when an amended statement of affairs was read 
by Mr. Moates, the accountant, showing liabilities amounting to £131,445 
against assets of £53,102. It appears that at a meeting held in March the 
account then furnished showed a surplus, and it was resolved to accept 20s. 
in the pound in instalments. Mr. Bello agreed to this course from his con- 
fidence in the solvency of the Constantinople house, and some offers of help 
in the case of his estate proving slightly deficient. Subsequent failures, 
however, took place, and on Mr. Bello proceeding to Constantinople, he 
found everything in the greatest confusion, owing to the neglect of his 
bookkeeper. A meeting of the Constantinople creditors was called, and a 
commission formed, who appointed an independent accountant to investi- 
gate the books, and upon his report the new balance-sheet was partly 
compiled. The foreign dependencies have turned out unfavourably, many 
of the debtors having failed, and offering nothing, or a small composition 
only. After some deliberation, it was determined by the Constantinople 
creditors to wind up the estate under the superintendence of a committee, 
and the present meeting was called to ascertain the views of the partics 
intérested in London. In answer to a question, it was stated that the book 
debts are taken at their estimated value. The goods comprise consign- 
ments to Shanghai, and are in course of realization. After a short dis- 
cussion, a liquidation under inspectors, who will act in concert with the 
Constantinople committee, was agreed to. 
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THE ESTATH. OF MESSRS, BEATER, DENNANT, AND RUSS, 


Tue large room of the Guildhall Coffee-house was crowded on the 22nd of 
August, to receive the statement of affairs of Messrs. Beater, Dennant, and 
Russ, who lately failed in the manufacturing department, having traded 
under the title of Messrs. Coster, Beater, Dennant and Co. Mr. Honey, 
of the firm of Messrs. Honey, Humphrys, and Honey, explained the 
position of the estabiishment, from the date of Mr. Coster’s death to 
the recent period of suspension, and his narrative, if not received 
with every. satisfaction, was at least listened to with the patience it 
deserved. The debts and liabilities represent £216,863, and the assets 
£168,452, showing, rather more than 15s. in the pound, and it was ru- 
moured among the creditors that the realisation will probably reach from 
10s. 6d. to 12s. 6d. in the pound. Some parties are, however, favourable to 
an impression that the distribution may be equal tu 13s. or 14s. The great 
point which appeared to excite attention was the limited amount of capital 
which the several partners exhibited in 1857, irrespective of the stock, &c., 
taken when they assumed the command of the business ; this only amounted 
to £6,600; and yet, in the alteration of premises, ‘c., an expenditure of 
£5,000 was incurred. Mr. Honey very lucidly detailed the terms under 
which the present partners succeeded to the business; the doubtful pro- 
gress of the trading; the losses experienced since 1857 ; the depreciation 
of stock, especially in the heavy article of silk, through the introduction of 
the French treaty; and finally, the discovery of the frauds by the two 
principal clerks, which induced the house to lay the state of their affairs 
before their creditors. Although the drawings of Mr. Beater (who for some 
time has been, through ill health, incompetent to attend to business), or 
those of Mr. Dennant and Mr. Russ, have not been excessive, the books have 
not been well kept, or vigilantly supervised ; and hence no very clear no- 
tion has existed of the real situation in which they were. Mr. Dennant 
himself, when in the position of chief cashier, having faithfully discharged 
his trust, placed too much confidence in the party who succeeded him ; and 
the malversations of this particular individual have spread over a consider- 
able time, The question in this casé is, whether Mr. Coster’s estate will 
not be bound to bear part of this loss. Notwithstanding the confessions of 
the delinquents as to the amounts abstracted, it is feared, on full inves- 
tigation, the total will prove larger, and therefore the item of debts due 
may in a degree be diminished. Until the whole of the houses who are 
returned as indebted to the failed firm shall have been communicated with, 
the result in this respect cannot be accurately ascertained. The desire of 
the partners is to liquidate under inspection, and to pay the creditors every- 
thing that the estate will produce. 1t being necessary to proceed with the 
realisation of stock, in order to avoid further depreciation, it was resolved 
to. empower certain of the creditors who were named, forthwith to act in 
conjunction with Mr. Dennant and Messrs. Honey, Humphrys, and Honey, 
to. effect this object, the funds being placed in the London Joint-stock Bank. 
A meeting will hereafter be called, to arrange the mode of distribution, and 
to announce the subsequent course of action. 
THE ESTATE OF MESSRS. J. AND H. MILLER. 

A meetine of creditors of Messrs. J. and H. Miller, Australian merchants, 
took place on the 22nd August, when a balance-sheet was presented by 
Messrs. Coleman, Turquand, Youngs, and Co., the accountants, showing 
liabilities expected to come upon the estate, £14,487, and assets estimated to 
produce £7,994. A liquidation, under a deed of inspectorship, was agreed to., 
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Communications, 


To the Editor of the “ Bankers’ Magazine." 


DEPOSITS OF DEEDS. 


Tamworth, August 21st. 

S1r,—I observe in your last number that you state in your article on 
Banking and Commercial Law (page 556) :—*‘ It has always been a marvel 
to us why bankers, instead of taking deposits of deeds as securities, do not 
have a short printed form of legal mortgage (a few lines suffice to vest the 
legal estate in the mortgagee), and insist on legal mortgages for securing 
advances.” 

Undoubtedly bankers would decidedly prefer the certainty of regular 
mortgages to the chances of imperfect deposits of deeds, especially if a 
printed form could be employed; but I have always understood that one 
yreat hindrance to their doing so was, that such mortgages require an 
ad valorem stamp, certainly considerably reduced by recent legislation. 

Perhaps in your next number you can be so kind as to spare space 
enough to answer this question, for bankers would gladly, without doubt, 
secure their advances in the way you propose, if they can do so with as 
niuch facility, and with as little expense, as in the present method of 
taking equitable deposits of deeds. 

A Constant READER. 


[In answer to a “ Constant Reader” on the subject of bankers requiring 
legal mortgages for advances instead of equitable deposits, we beg to 
say that we are quite aware of the objection made by him, that legal 
mortgages are subject to an ad valorem stamp duty. It is not, however, 
under the existing Stamp Acts, a very high duty. Our correspondent is, 
therefore, quite right in supposing that bankers could not take legal 
mortgages with as little expense to the customer as equitable deposits ; but 
they might do so with as much facility by having, as we have said, blank 
printed forms ready. As to the expense, that is always borne by the 
mortgagee, and the whole question, therefore, resolves itself into this,— 
whether it suits a banker’s business best to accommodate more customers 
at their own risk of having infirm security, or to curtail to a trifling extent 
that accommodation by imposing on the customers the expense of a 
stamp. ] 








THE POSITION OF THE MONEY MARKET. 


Tere can be no doubt that we are rapidly returning to low 
rates for money, and that the weather has done a great deal in 
maturing and facilitating the progress of the harvest. Yet it would 
be too much to calculate upon a permanent state of ease, with quo- 
tations ranging from 3} to 44 per cent. The downward move- 
ment by the Bank of England has been more sudden than 
expected, but yet the position of the weekly returns, and the 
general limit to trade, has warranted the directors in following 
out the course pursued. On the Ist of August the minimum was 
lowered from 6 to 5 per cent.; on the 15th from 5. to 44 per 
cent. ; and before these pages shall have met the public eye it is 
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fully anticipated the official quotation will stand at 4 per cent.* 
Among the general discount brokers the rate for the negotiation 
of first class bills is not more than 3% and 3]; and when the 
Bank shall have descended to 4 per cent., they will not be able 
to get; more than 3} per ceut. Although the accounts of the 
harvest are very satisfactory, it is not universally believed that 
they will, in the long run, prove strictly correct, the reports 
from some districts being of a rather discouraging character, 
particularly Ireland and the extreme north of Scotland. Besides, 
in reference to the condition of the money market, the progress 
of the crops, and the future appearance of affairs, the influence 
to be exercised by the political state of America must not be 
forgotten, and they will, im all probability, be potential towards 
the end of the year. We cannot get over the fact that the trade 
of that quarter of the world is in a very disorganised state, that 
its relations are most intimate with our own, and that com- 
mercially and financially we shall suffer while that government 
is passing through its present terrible ordeal. 








THE NEW BANKRUPTCY AND INSOLVENCY BILL. 


Tue Bankruptcy and Insolvency Bill has received Royal assent. 
The following are some of the most important changes made in the 
law :—Non-traders are to be liable to the bankruptcy laws in respect 
of future debts. The seizure and sale of the goods of a debtor under 
an execution for a debt above £50 will be an act of bankruptcy, and 
ail such sales must be by public auction, duly advertised. Percentages 
are no longer to be taken from bankrupts’ estates, and the official 
assignees and messengers are to be greatly reduced in number, and 
paid by fixed salaries. At the first meeting under a bankruptcy, the 
creditors may remove the proceedings to any County Court, or, if they 
think fit, determine to wind up the estate under a private arrange- 
ment, and also decide whether the bankrupt shall have any and what 
allowance for support. The official assignee is to ccllect the debts not 
exceeding £10, and the Court is to order in whose custody the books 
and papers belonging to the estate shall be deposited. The creditors 
are to determine whether the estate shall be realized by an official 
assignee or assignees chosen by themselves, and in the latter case may 
allow them the assistance of a paid manager. All moneys received by 
the assignees are to be forthwith paid into the Bank of England to the 
account of the Accountant in Bankruptcy, and in country districts 
where there shall be no branch of the Bank of England, then into 
such other bank as the Court shall direct. The creditors’ assignee 
must every three months submit a statement of his accounts, with 
vouchers, to the official assignee for examination, and after such 
accounts have been passed the official assignee is to send a printed copy 





* While this sheet is passing through the press, the directors of the Bank 
have reduced the rate to 4 per cent. 
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thereof, or a statement showing the nature and result of the trans- 
actions and accounts of the assignee, to every creditor who has proved 
under the bankruptcy. The proof of debts may be made by sending 
to the assignee through the general post a statement of such debt and 
of the aceount, if any, between the creditor and the bankrupt, together 
with a declaration signed by the creditor that such statement is a full, 
true, and complete statement of account between them. False declara- 
tion is to be a misdemeanour. All statements of account are to be 
eompared with the books and papers of the bankrupt by the assignees. 
The classification of certificates is abolished, and the bankrupt after 
the passing of his last examination is to be entitled to an order of dis- 
charge. Very stringent penal clauses are provided ; and for a variety 
ef offences the Court may summarily order imprisonment for any 
period not exceeding one year, or may refuse or suspend the order 
of discharge, or attach conditions thereto as to future property. 
For offences made misdemeanours under the Act bankrupts may be 
tried in the court, with or without a jury, at the option of the 
bankrupt, and on conviction may be imprisoned for any term not 
exceeding three years, and be liable to any greater punishment 
attached to the offence by any existing statute. The Court may 
direct the creditors’ assignee, official assignee, or any creditor to act 
as prosecutor, and the costs of such prosecution will be borne in 
the same manner as the expenses of prosecutions for felonies are 
now borne; and other costs incurred by such prosecutor not so 
defrayed are to be paid out of the Accountant-General’s Fund. 
Most important facilities are afforded to enable a debtor and his 
ereditors to effect private arrangements under trust or composition 
deeds. A majority of creditors in number, including three-fourths 
in value, may, on execution of a deed of arrangement, and regis- 
tering it in the Court, bind a minority, and are to have the use of 
the Court in all cases in which they shall require its assistance to 
decide questions as to disputed claims, or any differences that may 
arise between the parties interested in the debtor’s estate. The 
Court is not, however, to interfere inany manner except its aid is 
invoked by some person having a direct interest in the matter. 
Every deed of composition must be registered. There can scarcely 
be a doubt that these alterations in the law will not only greatly 
lessen the expenses attending bankruptcy proceedings, but will be 
most acceptable to the mercantile classes, releasing them from the 
official trammels with which those proceedings have hitherto been 
invested. It is believed that a Bill will be brought in next session 
to consolidate the law in one statute. 











RESULTS OF JOINT-SfOCK BANK MEXTINGS. 
Tue half-yearly meetings of the several joint-stock banks in London 
being now completed, the subjoined tables have been made up, 
exhibiting their position. The first shows the period at which each 
bank was founded, together with its subscribed and paid-up capital ; 
the second shows the amount of liabilities and assets ; and the third 
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the net profits, and rates of dividend and bonus. The current 
accounts and deposits held by these seven establishments now amount 
to a total of £47,315,356, or £5,407,772 more than at the correspond- 
ing period of last year. The London and Westminster shows an 
increase of £2,902,079, (of which £500,000 is from its absorption of 
the business of the Commercial Bank); the London Joint-Stock, 
£1,591,531 ; the Union of London, £674,472; the London and 
County, £607,221; the City, £498,911; the Bank of London, 
£84,498 ; and the Unity, £16,769. The Commercial Bank has 
ceased to exist, its business having been transferred to the London 
and Westminster in February. 
























































Capital. 
Metropolitan Joint-Stock Banks, Year 
June 30, 1861. Founded. Subscribed. Paid-up. 
London and Westminster _... me 1834 £5,000,000 £1,000,000 
London Joint-Stock ... i eee 1836 3,000,000 600,000 
Union Bank of London oa pare 1839 3,000,000 600,000 
London and County ... ove eee 1839 1,250,000 500,000 
City pe eee ave a eee 1855 600,000 300,000 
Bank of London ove ove ° 1855 600,000 300,000 
Unity ... eee ove eee ese 1855 300,000 141,015 
£13,750,000 3,441,015 
Current and Liabilities, includ- 
- 4 ? Assets, Cash, and 
Banks. Deposit ing Paid-u a ae 
Pence Capital. , Securities. 
London and Westminster £14,821,650 £15,821,650 £16,174,309 
London Joint-Stock ... 11,425,037 12,025,037 12,366,208 
Union Bank of London i 10,415,020 11,135,020 11,168,289 
London and County ... * 5,973,348 6,473,348 6,661,452 
City ... eco oon ce 2,840,346 3,140,346 3.218,381 
Bank of London... 1,684,129 1,984,129 2,054,405 
Unity ... ove eee . 155,826 296,841 268,267 
£47,315,356 | £50,876,371 | £51,911,311 
Net Profits for Amount of Rate of Dividend 
Half-Year, Dividend & Bonus} and Bonus per 
Banks. June 30, 1861. for Half-year. Annum. 
Per Cent, 
’ 131,592 100,500 20 
London and Westminster... 84,006 75,000 25 
London and Joint-Stock in 95,616 36,000 10 
Union Bank of London wi 40,744 25,000 10 
London and County ... wee 22,196 13,500 9 
City... ous eco . 17,305 7,500 5 
Bank of London see eee 1,812 1,824 |12s. 6d. per sh, 
Unity ... eee ove eee 
£393,271 £258,824 
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COUNTRY CLEARING. 


We have been requested by Mr. Scott, the general manager of the York- 
shire Banking Company, to state, that in consequence of the legal decision 
in the case of Messrs. Henty & Co., the bank and its several branches 
will, on and after the Ist of October next, adopt the system now in practice. 








THE ROYAL INSURANCE COMPANY. 


Tue progress of this undertaking appears to be most satisfactory, each 
report presented furnishing unequivocal symptoms of the encouraging 
results of the management. This at a moment when competition threatens 
to interfere with one branch of such operations, is the more deserving of 
notice, since it is not to be supposed that the attempt will affect any institu- 
tion so well founded as the Royal Insurance Company. It is not only its 
general connexion which gives this office a strong preference over many 
others, but also its Liverpool and England administration, which has 
ensured it a success which it could not otherwise have hoped to attain. 
Whatever may be the practical results of the system introduced by new 
offices, those who are interested in life and property will hesitate to avail 
themselves of any presumed advantages until they are thoroughly convinced 
that the business is conducted on sound principles, and that “ risky” 
policies are studiously avoided. The following resumé of operations for 
the year 1860, is exhibited through the report of the Royal Insurance 
Company just published. The fire premiums in 1859, which advanced to 
£228,314, in 1860 amounted to £2°2,977, showing an increase of £34,663, 
so that in two years the fire revenue of the Royal Insurance Company has 
been enhanced by the enormous sum of £66,829. The parliamentary report 
of returns of duty paid for 1860 exhibits the increase of the business in a 
more prominent way, the duty paid by the Royal Insurance Company in 
the last year being more than double any other company. The amount 
of credit to profit and loss account for the year 1860-was £41,066. In the 
life branch the premiums on new policies, after deducting guarantees, re- 
presented £15,079. It was not until the commencement of this year that 
the public became acquainted with the fact that the Koyal Insurance 
Company published last year an account of the investigation into the assets 
and liabilities of its life department. Owing to the extensive notice of this 
statement, and its accompanying diagrams, the sum assured on new policies 
in the six months to 3rd of June of the present year was found to be 
actually 50 per cent. in excess of the corresponding months of the year 
1860. The dividend is 3s. per share, and a bonus of 4s. per share, together 
7s. per share, free of income tax. 








MERCANTILE SUSPENSIONS. 


The following suspensions were announced during the month of August. 

Messrs. Scott, Colquhoun and Co., Glasgow and Montreal, general 
merchants. 

Messrs. James Coster, Beater, Dennant and Russ, Aldermanbury, 
warehousemen. 

Messrs. Claflin, Melleh and Co., New York, merchants. 

Messrs. F. Harrison and Co., Bow Churchyard, woollen ware- 
housemen, 

Mr. A. T. Gordon, Westminster, contractor. 

Messrs. Scott and Wright, Vigo Street, woollen drapers. 
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Frotes of the Month. 





Tue Commerce anv Finance or Swepen.—A report on the Commerce and 
Finances of Sweden, by Mr. Corbett, Her Majesty's Secretary of Legation at 
Stockholm, gives a highly satisfactory view of the condition of that kingdom. 
Although at every meeting of the Diet for nearly forty years past constant re- 
ductions have been made in the amount of duties levied on importations from 
abroad, the income of the country has steadily increased. The public debt, 
which has been exclusively incurred for the construction of railways, amounts 
only to about £2,200,000, and by means of the sinking fund it will be ex- 
tinguished in thirty-eight years. No increase of taxation has been made to pay 
either the interest or sinking fund on this debt, both having been provided out 
of the surplus of the revenue. The brandy distillation of Sweden is the most 
important branch of the national industry, and the tax levied on brandy is, after 
the receipts derived from the Customs, the largest item in the revenue, 
amounting to about £400,000, or nearly a fourth of the whole income of the 
State. The navigation returns of the country show increasing activity. The 
mercantile navy of Sweden at the close of 1859 consisted of 3,264 vessels, with 
a tonnage of 157,456 lasts, being an augmentation, compared with the precedin 
year, of 61 vessels and 6,625 lasts. ‘The whole number of workmen employe 
in mining and in ironworks is about 19,400, but the production of iron in Sweden 
dces not increase, as the smelting of the ore by the use of wood, although it pro- 
duces iron of a superior quality, is attended with increased expense as the 
forests are gradually consumed, and renders it impossible for Swedish iron to 
compete in foreign markets with the iron produced by the more economical 
agency of coal. The other manufactures of the kingdom consist chiefly of 
cotton goods, cotton yarn, silks, tobacco, and paper, employing 29,314 hands. 
With regard to the agriculture of the country no returns are published, but 
there are ample evidences of its prosperity. In 1850 the total population was 
3,500,000, of whom about two-thirds were connected with the cultivation of the 
soil. In this there has been a steady improvement, and it appears that although 
Sweden thirty years ago imported corn nearly every year = now exports from 
500,000 to 1,500,000 imperial quarters annually. Numerous societies have been 
formed in the different provinces for the promotion of agriculture, and their 
periodical meetings are largely attended by working farmers. Hence, a con- 
tinued increase is anticipated in the corn production of the kingdom. 





Brits or Sate.—Under an Act which received the Royal assent on the 6th 
August, no cupy of a bill of sale can be registered without the production of the 
original, duly stamped. 





Post-Orrice Savincs Banxs.—We are enabled to state that the regulations 
for the management of these valuable institutions have been prepared, and will 
shortly be published, and that 300 post-offices will be opened for the receipt of 
deposits on Monday, the 16th of September. According to calculations made 
at the General Post-office, it is estimated that when these savings-banks shall 
be in full operation the cost for management on 100,000 transactions—that is, 
deposits and withdrawals, will be £2,915, or nearly 7d. (6-99) for every deposit 
and every withdrawal. 





Bank Rossery or £16,000.— In the early part of August a man named John 
William Rishnow, a messenger in the Dusseldorf branch of the Bank of Prussia, 
was sent to the post-office for a letter, which, as he was confidently employed 
by the manager, he knew contained a large sum of money. ‘Two or three hours 
having elapsed without his making his appearance, the bank authorities became 
alarmed, and inquiries were made about him, It was then discovered that he 
had obtained the letter, and that he had absconded with the whole of the money. 
The telegraph was immediately put into operation between the important towns 
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and the sea ports, but no trace of the delinquent could be discovered. The bank 
authorities at Berlin gave information to the effect that when they dispatched 
the letter it contained 100,000 thalers, in notes of 15 thalers each, and 1,300 
notes of different value, making in the whole a sum amounting to £16,000 
sterling. A minute search having failed to discover the depredator in places 
which it was expected he would frequent, an officer was despatched to Cologne. 
There infor:nation was obtained which led to the belief that Rishnow had suc- 
ceeded in escaping to London, where it was believed that he would have little, 
if any, difficulty in disposing of the notes, as they were without numbers, or 
known numbers. Spitall, of the City of London detective force, has been em- 
ployed to make inquiries about the prisoner, and has warned all the respectable 
moneychangers in the city and elsewhere in London to be upon their guard, 
and, being supplied with a photograph of Rishnow from Dusseldorf, has exhi- 
bited it wherever the robber is likely to turn up. The offender has been a 
soldier in the Prussian army, and owing to his general good conduct was pro- 
moted to the position he has so shamefully abused. 


Tue Wesrern Banx.—Some of the leading shareholders have set on foot a 
subscription for the benefit of those partners whose means were lost in conse- 
quence of the stoppage of the bank, and who, from inability to pay calls, have 
no interest in the remaining assets, and no right to any part of the return about 
to be paid. A small committee of shareholders has been appointed to collect 
and distribute the fund. The formation of such a fund is a most considerate 
and generous proceeding on the part of persons whose own losses have been 
largely increased by the insolvency of co-partners. It will be a graceful ex- 

ression on the part of contributors of satisfaction with the compromise so 

Senate effected, as well as of their sympathy for the less fortunate who suffered 
along with them in the same dire misfortune. The meeting held to promote 
this benevolent scheme have suggested that £1 per share be dedicated to 
the object: and among the early subscribers are Mr. Euing, £200; Mr. 
M‘Clelland, £100; Mr. Freeland, £200; Mr. Finnie, £100; Mr. John James 
Kerr, £100; Mr. Freer, £50, &c. 


Tre Pusric Dast or Inp1a.—According to a statement issued by Mr. James 
Low, the portion of the public debt of India registered on the London books on 
the 30th ult. was £8,136,950, being an increase of only £133,720 during the 
half-year. The amount of specie shipped from Great Britain to the East in the 
six months was £4,839,531, of which £530,367 was gold. The amount from 
Mediterranean ports was £1,356,010, making an aggregate of £6,195,550. 


Finances or Inp1a.—The finance and revenue accounts of India have been 
laid before Parliament. It is estimated that the gross income for the year 
ending the 30th of April, 1861, amounted to £39,509,631. The chief item is 
that of “land revenue,” including tributes and subsidies, £20,656,711., followed 
by the item of opium revenue, £5,638,699 ; customs, £3,768,677; salt, £3,391,630; 
income-tax, £803,550; trade taxes, £213,980, with the various other sources of 
revenue. On the other side there is deducted £7,705,431 for charges of collec- 
tion and allowances payable out of revenue, ineluding charitable grants and 
cost of salt and opium; £31,905,454 for charges payable in India, including 
military charges, £15,279,005, and navy, £856,870, civil and political estab- 
lishments, £3,684,451, judicial and police charges, £4,004,500, interest on debt, 
£3,168,819 ; public works, 4,084,001; 5,384,340 charges in England (including 
£1,395,961 for claims in respect of troops serving in India, and £946,467 for 
furlough and retired pay to military and marine officers, with £266,761 for 
transport of troops; interest on home debt, £1,061,234) ; and lastly, £1,072,771 
for interest on railway capital guaranteed, after deducting net traffic receipts. 
In the whole the expenditure is £46.067,996, or £6,558,365 in excess of the 
year’s income. 
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Tae EMBEZZLEMENT AT THE PorrsmoutH Brancu oF THE Bank oF ENGLAND.— 
At the Portsmouth Quarter-sessions, held on the 10th July, before Mr. Coleridge, 
the Recorder, Christopher Edwin Theakston, a clerk in the Bank of England, 
was charged with embezzling the sum of £100. There was another charge 
against him, for embezzling £1,000, but that was not gone into. The court- 
house was crowded, and the case created great interest. The prisoner having 
= “guilty,”’ Mr. Pould, his counsel, made an appeal to the Court on his 

half, calling attention to his long and faithful services, he having been a 
clerk in the Bank of England for thirty years, and cashier in the branch bank at 
Portsmouth for twenty years. Mr. Coleridge addressed the prisoner in appropriate 
and feeling terms, referring to the enormity of the offence, and to the position 
to which he had reduced himself and his children. He sentenced him to four 
years’ penal servitude. 


Miuitary Savines Banxs.—A parliamentary return recently issued shows 
that the balance due by the public to depositors in military savings banks, 
on the 31st March, 1860, was £259,568. 6s. 8id.; the number of accounts then 
open being 13,916. The withdrawals during the year 1859-60 amounted te 
£116,393. 19s. 6d. The total amount of the fund for military savings banks, up 
to ist August, 1861, was £290,408. 4s. 63d. 








BANK MOVEMENTS. 


An endeavour has been made to organize a Metropolitan Joint-Stock Bank 
on the limited liability principle, but it has not yet transpired whether it has 
been successful. 

The directors of the Birmingham and Midland Bank have obtained the 
permission of the shareholders to present Mr. Edmunds, the manager, with 
such a testimonial as they may think fit, in recognition of his valuable services 


from the commencement of the bank to the present time—a period of twenty- 
five years. 


WINDING-UP OF THE BANK OF TURKEY. 


Notice has been given that a petition for the dissolution and winding- 
up of the Bank of Turkey has been presented, and that it is expected 
it will be heard before the Vice-Chancellor Sir W. Page Wood on the 
first petition day in November. The question at issue between the 
directors and the shareholders will at length be decided. It is to be 
regretted that affairs should have been allowed to proceed to this 
length, when by an amicable course an arrangement satisfactory to all 
parties might have been accomplished. The Court of Chancery will 
be able to inquire into the origin and constitution of the undertaking, 
and although it may be difficult to fix, in every sense of the word, full 
responsibility, the beard will, no doubt, see the propriety of making 
concessions and carrying out an equitable adjustment. Their case 
will probably admit of explanation, but is seems unnecessary that 
they shall retain further control of the funds. 





BANKING OBITUARY. 
On the 31st of July, at Clifton, Mr. Charles Edward M‘Carthy, of the Leeds 
branch of the Bank of England, aged 62. 
On the 17th of August, at his residence, Blackheath Hill, Mr. Anthony 


Mottley, formerly principal of the bank note office, Bank of England, in the 
97th year of his age. 
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MONTHLY CHRONOLOGY. 


August 1.—The directors of the Bank of England reduced the rate of 
discount from 6 per cent., at which it had stood since the 16th of May, to 5 
er cent. 
. 1 —Failure announced of Messrs. Scott, Colquhoun and Co., of Glasgow 
and Montreal, general merchants, with liabilities amounting to about £21,000. 
2.—The Bank of Turin reduced the rate of discount from 6 to 5 per cent. 
4.— Intelligence received of the defeat of the American Federal Army by the 
secessionists at Bull’s Run. 
6.—The pss session of 1861 prorogued. Her Majesty’s message 
being read by commission. 
7.—Suspension of Messrs. James Coster, Beater, Dennent and Russ, ware- 
houseman, of Aldermanbury, with liabilities extending to nearly £217,000. 
15.—The Bank of England directurs further reduced the rate of discount from 
5 per cent., at which it was fixed on the Ist, to 44 per cent. 
19.—Failure announced of Messrs. Claflin, Melleh and Co., of New York, 
merchants, with liabilities estimated to exceed £600,000. 
21.—The Queen left Osborne on a visit to Ireland. 
23.—Suspension of Messrs. F. Harrison and Co., of Bow Churchyard, woollen 
warehousemen, with liabilities reaching about £45,000, 
25.—Suspension of Mr. A. T. Gordon, of Westminster, contractor. 
27.—Failure of Messrs. Scott and Wright, woollen drapers, of Vigo Street, 
Liabilities estimated at between £40,000 to £45,000, 
29.—The Bank of England directors reduced the rate of discount to 4 per cent. 








THE NEW POST-OFFICE SAVINGS BANKS. 


In a few days the “ official regulations” in accordance with which the 
new Government savings banks, to be opened in connection with the Post- 
office, are to be conducted, will be placed before the public. Deposits of 
not jess than 1s., and not more than £30, will be taken at all offices open 
for the purpose, from ten to four, and at many from nine to six daily ; and 
on Saturday evenings till eight o’clock. Not more than £30 in any one 
year, or £150 in all, will be taken from any depositor. On the 3lst of 
December in each year the interest at 2} per cent., which will be easily 
reckoned, being at the rate of 4d. per month for every complete pound, 
will be calculated and added to the principal sum, with which it will thence~- 
forth bear interest at the same rate. When the interest so added shall 
bring the principal sum up to £200 no further interest will be added. It 
will be therefore necessary to withdraw a portion of it or to allow the whole 
to remain without further interest. Deposits are taken as low as a shilling, 
but no fractional part of a shilling will be accepted, nor will any odd 
shillings bear interest. When, however, by further deposits, the odd 
shillings are made up to a complete pound, the pound so completed 
will also bear interest at 2} per cent. from the first day of the calendar 
month next ensuing after the pound is so completed. The depositor 
will be required to fill up a form, stating the amount he deposits, his 
Christian name, surname, occupation, and residence. He will sign a 
“declaration,” in the presence of the postmaster, that he has no other 
deposit in that or any other savirgs bank in Great Britain or Ireland 
(except as a member of some friendly society or other similar society), and 
if this declaration be found false the deposit is forfeited. The depositor 
will be furnished with a numbered deposit book, in which all particulars 
will be entered by the postmaster, and the depositor will also affix his or 
her signature. The postmaster will also sign his name, and affix the dated 
stamp of his office. The depositor, the moment he possesses this book, duly 
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filled in with the amount deposited, the dated stamp, and other particulars, 
possesses the “security of Government,” as the Act says, for the “due 
repayment” of the principal and interest. But certain other forms are 
necessary to prevent mistakes and delays, and as a check upon the post- 
masters, which we shall now explain. The postmaster having received the 
deposit is bound by the Act, and by the official regulations, to report the 
same, with full particulars, to the chief office the same day ; and, by return 
of post or the next day, the depositor will receive from the chief office 
direct to his own address, an official acknowledgment, of no value to any- 
one but himself, and only of value to him as a certificate that the postmaster 
has done his duty in reporting accurately and promptly the amount of the 
deposit. Should this “ acknowledgment” fail to arrive within ten days, or 
should it on arriving be found inaccurate, the depositor must notify the same 
to “ The Controller, Savings Bank Department, General Post Office, London.” 
All mistakes will, on such application, be promptly rectified and no action 
at law can be had by either the controller or the depositor, all disputes being 
referable to Mr. Tidd Pratt, as arbitrator, whose decision will be final 
and binding, on controller, depositor, postmaster, and all concerned in any 
matter in dispute arising out of these transactions. Deposits may be 
made in the joint names of two parties; but the signatures of both parties 
will be required on withdrawing. Youths of 14 years of age and up- 
wards may enter into these joint deposits ; and youths of seven years may 
deposit on their own account, and their receipt on withdrawal will be a 
sufficient discharge to the postmaster. Married women, or single women 
who may afterwards marry, may deposit and withdraw, unless after such 
marriage the husband shall give notice in writing to the Postmaster- 
General that the repayment must be made to him. Certified friendly 
socities, charitable institutes, provident societies, penny banks, &c., approved 
by the National Debt Commissioners, may deposit their funds without 
restriction. They will have to sign a declaration in the usual way, and 
forfeit the deposits in case of false declarations. Every depositor, on each 
anniversary of his first deposit, must send up his depositor’s book to the chief 
office, where it will be compared with the account there standing in his name, 
the interest will be added, and the book returned to him. All these trans- 
actions are free of postal or other charges; but if the depositor’s book 
be lost, a shilling may be charged for the supply of a new one from the chief 
office. The twelve stamps must be enclosed with the application for a new book. 
Depositors’ books pass and repass post free, and all bond fide applications 
to the department are likewise free of postage. A person having an account 
in an existing savings bank must, previous to depositing in a post-office 
bank, apply to the trustees of the said savings bank for a certificate of 
the amount, with interest, standing to his account with them. They will 
furnish this certificate free of charge, and on taking it to the post-office 
bank in which he desires to open an account, it will be received as so much 
cash. He will be furnished with a depositor’s book, and the amount 
entered just as if he had paid it in money. Any person wishing to with- 
draw from a post-office bank must apply at that bank for a “ withdrawal 
form,” which will be furnished free of charge. This he must fill up and 
forward to the chief office. The next day he will receive by post, to his 
own address, a “warrant” for the whole amount of his deposit, with 
interest, or for such sum, being a portion of it, as he may desire to with- 
draw. The postmaster will have been advised of the proposed withdrawal 
in the interim, and will be prepared to pay the amount on the production 
of the “ warrant,” duly signed by the depositor, who must take his deposit 
book with him, Provision is also made for depositors unable to attend 
VOL. XXI. 
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personally, for depositors dying intestate, becoming insane, or otherwise 
incapacitated, or going abroad. Three hundred offices will be opened on 
the 16th of September for savings bank purposes. These banks will form 
a distinct department of the General Post-Office, and the gentleman 
appointed controller is Mr, Chetwynd, who has for nearly a quarter of a 
century been connected with the money-order office, &c. These 300 offices 
form only a “ first instalment ;” others will be opened where the public may 
desire them, as speedily as the arrangements of the department will permit. 
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MONETARY REVIEW FOR THE MONTH OF AUGUST, 1861. 


Tue financial and commercial events of August have not proved of much 
importance, On the whole, the tendency is considered to be favourable, 
because the brilliant state of the weather has had a decided effect upon the 
rates for money, and a strong recovery has taken place in the prices of 
many securities. It was supposed in the early part of the month, that the 
payment up of the Victoria Debentures and the Indian 5 per cent. loan, 
would have created a little pressure, but this does not seem to have been 
the case; and the result is, that since the liquidation of these engagements, | Z 
the abundance of surplus capital has been steadily increasing. ‘The first 
move of a reduction from 6 to 5 per cent., which has since been followed 
by a reaction to 44, and is likely at once to be carried to 4 per cent., 
showed the public that the prospects in this respect were encouraging ; it 
was nevertheless scarcely imagined that the further decline would be so 
rapid as to induce the expectation of a difference of 2 per cent. being 
achieved within the month. The supply of capital among the discount 
establishments is very large, and therefore the joint-stock banks, the 
managers of which have hitherto been able to place their resources at 
moderate rates, are now prevented from getting out as much as they 
desire. When the official reduction was brought down to 43 per 
cent., the rate of allowance for deposits was reduced to 34 for call and 33 
per cent. for notice. The advices from America are not in any degree 
satisfactory, in a political point of view, and commercially speaking the 
country is known to be in great distress, through the paralysis entailed by 
the secession struggle. 

English securities have manifested an important advance. Both bond 
fidé and speculative purchases have been made, which have caused general 
activity, and hence the rise. From 2% to 2} per cent. has been the range 
of transactions, but although a reaction has since taken place, the im- 
provement has, on the whole, been fully supported. In addition to the 
enhanced value of Consols, Indian Stocks have also presented a favourable 
aspect, and in the 5 per cent. loans the rise has been quite as decided. 
The terms for Exchequer Bills have been quoted better. Bankers have 
recently been investing their balances in the unfunded debt. 

Foreign stocks have been more freely dealt in, but the extreme point in 
prices has not been supported. For Turkish at one time there was a great 
run, and the consequence was a further advance, as shown in the regular 
table. Afterwards flatness ensued, because although it was thought that 
the economy of the Sultan was beneficial, it was feared he might turn his 
attention to war. There is, however, again more firmness, but not so 
great an amount of activity. The latest quotations manifest strength, 
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Purchases of Peruvian have been made for the completion of the sinking 
fund. Mexican remains flat, the dealings having proved restricted. 

The Railway Share Market has been in a fluctuating condition through 
the dealings of the speculators, who, in the first place, have gone upon the 
—_ of traffic, and secondly, the declaration of dividends. The effect 

as been twofold. Early in the month the values were weak, owing to the 
sales of the dealers ; and when the dividends were declared and found to 
beunfavourable, then quotations were forced lower. The natural result of 
this was a reaction of a strong character, so much so, that prices at the 
close were nearly at the same point as at the commencement of the month. 
The dreadful accident on the Brighton line, and the refusal of Messrs. 
Quilter, Ball and Co. to sign the accounts of the Eastern Counties Com- 
pany, have affected those particular descriptions ; but a recovery has again 
ensued in them. 

In the shares of the Joint Stock Banks steady business has been trans- 
acted, but without any particular change in prices. Where an alteration 
has occurred it has been upwards, and quotations at the last moment have 
been very well supported. 

The following are fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 








July 20th. Highest. Lowest, Pring 4 
EneuisH Funps. 
Consols “a me -- | 90 tog] 922 90 923 


Exchequer bills (June) .. | 3/dis. 4/pm. | 5/ dis, 4/ dis. 


Foreicn Stocks. 


Brazilian eee ae see 99 100 98} 99% 
Buenos Ayres... ii oes 80 82 80 81 
Chilian, 6 per cent. ... nee —_ 103 101 102} 
Dutch, 2} percent. ...  «. 638 644 63} 644 
Mexican eee eee coe 223 224 212 213 
Peruvian, 4} per cent. ose 974 100 974 994 
Russian, a om es _ 1023 1012 1024 
Spanish coe om pan 483 493 483 493 
Turkish, 6 per cent. ... eee 78} 80} 77§ 784 
Ditto, 4 per cent. ... ee | 1013 102 101 101 
Rattway SHarReEs. 
Brighton ose ae wo. | 119 119 116} 117 
Caledonian ... ae <a 993 104 993 103% 
Eastern Counties... pee 496 53 462 494 
Great Northern a ee ae 1083 1043 108} 
Great Western a ann 70§ 70% 653 693 
Lancashire and Yorkshire ... | 111} 112% 110} 1123 
London and North Western ... 935 94 908 93} 
Midland et? aa age e 1293 1213 129 
North Staffordshire ... i 123 133 123 134 
South Eastern... i ose 81} 833 79% 834 
South Western on eee 953 96 94} 954 
York, Newcastle, and Berwick | 105% 1073 1048 1063 


York and North Midland... 93§ 943 92 943 
East Indian ... om x 99 102 983 101} 
Northern of France ... ese 374 383 37} 384 
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STATE OF TRADE. 


Tue condition of trade has not greatly varied, but more confidence is 
expressed in several quarters. The autumn and winter home demand, it 
is thought, will augment, the result of the harvest having encouraged 
more favourable feelings with regard to the future. 





THE GRAIN TRADE. 


Tue grain trade has again become languid and prices lower, in consequence 
of the generally brilliant state of the weather for getting in the crops; and 
as the yield and quality in almost every instance are better than they were 
last year, it is thought that a further decline will ensue, particularly as the 
accounts from most of the continental corn-growing countries are equally 
favourable. For the season, rather more samples of new wheat have been 
offered at the various markets than usual, but millers do not appear 
inclined to purchase largely at existing rates. Barley and oats are also 
equally well spoken of. The latest average prices were for wheat 50s. 3d. 
per quarter; barley, 30s.; oats, 25s. lld.; rye, 37s. 5d.; beans, 42s. 7d. 
and pease, 37s. 5d. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs.sold. Average. Average. ee Last Year. 
1861. d . @ 8, 


8. . 8. . 8 e 

July 27 wcccoccce 62,450 we 51 2 woo SL 2 we 1 0 we 57 4 
Aug. 3 ......... 65,737 .. 51 3 .. 5010 .. 10 .. 57 7 
0 10 pecccccee 73,540 .. 51 0 .. 50 9 .. 1 0 «. 57 10 
9917 cccceccee 72,065 .. 50 3 .. 50 8 .. 1 0 . 58 1 


The importations since the harvest of 1860 have been :— 
Wheat. Other Grain, Total. 


Qrs. rs. Qrs. 
Fifty-three weeks ending July 17th ... 8,360,682 5,583,771 13,944,453 
Four weeks ending August 14th... ... 588,847 409,985 998,832 





8,949,529 5,993,756 14,943,285 

And the weekly averages have been :— 
Fifty-three weeks ending July 17th 158,000 105,000 263,000 
Four weeks ending August 14th ... ... 147,000 102,000 249,000 





Less ... 11,000 — 3,000 — 14,000 





NOTICES TO CORRESPONDENTS. 


Letters and information should be forwarded by the 20th of the month to the Editor, 
No. 8, Birchin Lane. Orders and subscriptions are to be sent as usual to Messrs, 
Groombridge and Sons, Paternoster Row. Reports of provincial bank meetings and 
particulars of appointments and changes are respectfully solicited. Also short obituary 
notices of deaths among the banking and financial community, 

Juniorn CLERK (Brixton),— Everything depends upon the nature of the 
recommendation. 

TRAVELLER (Sandwich).—No one places much faith in the representation of the 
individual, He is known to be a company promoter. 

A SusscriBer (Birmingham).—The only really authentic work published which gives 
the precise information, is Mihill Slaughter’s “Railway Intelligence,” a book 
regarded as an authority on the Stock Exchange Mr. Slaughter. is the secretary of 
the railways’ department, and devotes much of his attention to the question, It can be 
procured from him direct. 

GENERAL Reaper.—The Bank of England do not claim days of grace on bank post 
bills, it being considered beneath their dignity to do so. ccording to custom the 
privilege it is thought could be enforced if desired. 


